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Redflex/Elk Grove Contract 051507 Version 1.0

PROFESSIONAL SERVICES AGREEMENT
BETWEEN THE CITY OF ELK GROVE
AND REDFLEX TRAFFIC SYSTEMS, INC. FOR
PHOTO RED LIGHT ENFORCEMENT PROGRAM

This Professional Services Agreement (this “Agreement”) is made as of thi&~— day of
L AYA , 2007 by and between Redflex Traffic Systems, Inc. with offices at 6076
Bristol Parkway, Suite 106, Culver City, California 90230 (“Contractor™), and The City
of Elk Grove a municipal corporation, with offices at 8380 Laguna Palms Way, Elk
Grove, CA 95758 (the “City™).

RECITALS

WHEREAS, Contractor has exclusive knowledge, possession and ownership of certain
equipment, licenses, applications, and citation processes related to digital photo red light
enforcement systems; and

WHEREAS, the City desires to engage the services of Contractor to provide certain
equipment, processes and back office services so that sworn peace officers of the City are
able to monitor, identify and enforce red light running violations; and

WHEREAS, it is a mutual objective of both Contractor and the City to reduce the
incidence of vehicle collisions at the traffic intersections and city streets that will be
monitored pursuant to the terms of this Agreement.

NOW THEREFORE, in consideration of the mutual covenants contained herein, and for
other valuable consideration received, the receipt and sufficiency of which are hereby
acknowledged, the parties agree as follows:

AGREEMENT

1.0 DEFINITIONS. In this Agreement, the words and phrases below shall have the
following meanings:

1.1 “Authorized Officer” means the Police Project Manager or such other
individual(s) as the City shall designate to review Potential Violations and to
authorize the Issuance of Citations in respect thereto, and in any event, a
sworn peace officer or a qualified employee of the Police Department.

1.2 “Authorized Violation” means each Potential Violation in the Violation Data
for which authorization to issue a citation in the form of an Electronic
Signature is given by the Authorized Officer by using the Redflex System.

1.3 “Citation” means the notice of a Violation, which is mailed or otherwise
delivered by Contractor to the violator on the appropriate Enforcement
Documentation in respect ot each Authorized Violation.

1.4 “Confidential Information” means, with respect to any Person, any
information, matter or thing of a secret, confidential or private nature, whether
or not so labeled, which is connected with such Person’s business or methods
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1.5

1.6

1.7

of operation or concerning any of such Person’s suppliers, licensors, licensees,
customers or others with whom such Person has a business relationship, and
which has current or potential value to such Person or the unauthorized
disclosure of which could be detrimental to such Person, including but not
limited to:

1.4.1 Matters of a business nature, including but not limited to information

relating to development plans, costs, finances, marketing plans, data,
procedures, business opportunities, marketing methods, plans and
strategies, the costs of construction, installation, materials or
components, the prices such Person obtains or has obtained from its
clients or customers, or at which such Person sells or has sold its
services; and

1.4.2 Matters of a technical nature, including but not limited to product

information, trade secrets, know-how, formulae, innovations,
inventions, devices, discoveries, techniques, formats, processes,
methods, specifications, designs, patterns, schematics, data, access or
security codes, compilations of information, test results and research
and development projects. For purposes of this Agreement, the term
“trade secrets” shall mean the broadest and most inclusive
interpretation of trade secrets.

1.4.3 Notwithstanding the foregoing, Confidential Information will not

include information that: (i) was generally available to the public or
otherwise part of the public domain at the time of its disclosure,
(i1) became generally available to the public or otherwise part of the
public domain after its disclosure and other than through any act or
omission by any party hereto in breach of this Agreement, (iii) was
subsequently lawfully disclosed to the disclosing party by a person
other than a party hereto, (iv) was required by a court of competent
jurisdiction to be described, or (v) was required by applicable state law
to be described.

“Designated Intersection Approach” means the Intersection Approach(s) set
forth on Exhibit A attached hereto, and such additional intersection
approaches as Contractor and the City shall mutually agree from time to time
and installed under the auspices of a written Notice to Proceed issued by the
City to Contractor.

“Electronic Signature” means the method through which the Authorized
Officer indicates his or her approval of the issuance of a Citation in respect of
a Potential Violation using the Redflex System.

“Enforcement Documentation” means the necessary and appropriate
documentation related to the Photo Red Light Enforcement Program,
including but not limited to warning letters, citation notices (using the
specifications of the Judicial Council and the City, a numbering sequence for
use on all citation notices (in accordance with applicable court rules),
instructions to accompany each issued Citation (including in such instructions
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1.8

1.9

1.10

1.12

1.14

a description of basic court procedures, payment options and information
regarding the viewing of images and data collected by the Redflex System),
chain of custody records, criteria regarding operational policies for processing
Citations (including with respect to coordinating with the Department of
Motor Vehicles), and technical support documentation for applicable court
and judicial officers .

66

Equipment” means any and all cameras, sensors, equipment, components,
products, software and other tangible and intangible property relating to the
Redflex System(s), including but not limited to all camera systems, housings,
radar units, severs and poles.

*Fine” means a monetary sum assessed for Citation, including but not limited
to bail forfeitures, but excluding suspended fines.

“Governmental Authority” means any domestic or foreign government,
governmental authority, court, tribunal, agency or other regulatory,
administrative or judicial agency, commission or organization, and any
subdivision, branch or department of any of the foregoing.

“Installation Date” means the date on which Contractor successfully
completes the construction and installation of each Redflex System at each
Designated Intersection Approach in accordance with the terms of this
Agreement so that such Intersection Approach is successfully and fully
operational for the purposes of functioning with the Red Light Photo
Enforcement Program and in full compliance with the requirements of this
Agreement.

“Intellectual Property” means, with respect to any Person, any and all now
known or hereafter known tangible and intangible (a) rights associated with
works of authorship throughout the world, including but not limited to
copyrights, moral rights and mask-works, (b) trademark and trade name rights
and similar rights, (c) trade secrets rights, (d) patents, designs, algorithms and
other industrial property rights, (e) all other intellectual and industrial property
rights (of every kind and nature throughout the universe and however
designated), whether arising by operation of law, contract, license, or
otherwise, and (f) all registrations, initial applications, renewals, extensions,
continuations, divisions or reissues hereof now or hereafter in force (including
any rights in any of the foregoing), of such Person.

“Intersection Approach”™ means a conduit of travel with a minimum of four (4)
contiguous lanes from the curb (e.g., northbound, southbound, eastbound or
westbound) on which at least one (1) system has been installed by Contractor
for the purposes of facilitating Redlight Photo Enforcement by the City.

“Operational Period” means the period of time during the Term, commencing
on the Installation Date, during which the Photo Red Light Enforcement
Program is functional in order to permit the identification and prosecution of
Violations at the Designated Intersection Approach by a sworn peace officer

(98]
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1.15

1.16

1.17

1.18

1.19

1.20

of the City and the issuance of Citations for such approved Violations using
the Redflex System.

“Person” means a natural individual, company, Governmental Authority,
partnership, firm, corporation, legal entity or other business association.

“Police Project Manager™ means the project manager appointed by the City in
accordance with this Agreement, which shall be a sworn peace officer and
shall be responsible for overseeing the installation of the Intersection
Approaches and the implementation of the Redflex System, and which
manager shall have the power and authority to make management decisions
relating to the City’s obligations pursuant to this Agreement, including but not
limited to change order authorizations, subject to any limitations set forth in
the City’s charter or other organizational documents of the City or by the city
counsel or other governing body of the City.

“Potential Violation™ means, with respect to any motor vehicle passing
through a Designated Intersection Approach, the data collected by the Redflex
System with respect to such motor vehicle, which data shall be processed by
the Redflex System for the purposes of allowing the Authorized Officer to
review such data and determine whether a Red Light Violation has occurred.

“Proprietary Property” means, with respect to any Person, any written or
tangible property owned or used by such Person in connection with such
Person’s business, whether or not such property is copyrightable or also
qualifies as Confidential Information, including without limitation products,
samples, equipment, files, lists, books, notebooks, records, documents,
memoranda, reports, patterns, schematics, compilations, designs, drawings,
data, test results, contracts, agreements, literature, correspondence, spread
sheets, computer programs and software, computer print outs, other written
and graphic records and the like, whether originals, copies, duplicates or
summaries thereof, affecting or relating to the business of such Person,
financial statements, budgets, projections and invoices.

“Redflex Marks™ means all trademarks registered in the name of Redflex or
any of its affiliates, such other trademarks as are used by Redflex or any of its
affiliates on or in relation to Photo Red Light Enforcement at any time during
the Term this Agreement, service marks, trade names, logos, brands and other
marks owned by Redflex, and all modifications or adaptations of any of the
foregoing.

“Redflex Project Manager” means the project manager appointed by
Contractor in accordance with this Agreement, which project manager shall
initially be or such person as Contractor shall designate by
providing written notice thereof to the City from time to time, who shall be
responsible for overseeing the construction and installation of each
Designated Intersection Approach and the implementation the Redflex
System, and who shall have the power and authority to make management
decisions relating to Contractor’s obligations pursuant to this Agreement,
including but not limited to change-order authorizations.
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1.21

1.22

1.23

1.24

1.25

1.26

1.27

1.28

1.29

1.30

“Redflex System” means, collectively, the SmartCam™ System, the Smart
Scene™ System the SmartOps™ System, the Redlight Photo Enforcement
Program, and all of the other equipment, applications, back office processes
and digital red light traffic enforcement cameras, sensors, components,
products, software and other tangible and intangible property relating thereto
installed at each Designated Intersection Approach as required by this
Agreement.

“Red Light Photo Enforcement Program” means the process by which the
monitoring, identification and enforcement of Violations is facilitated by the
use of certain equipment, applications and back office processes of
Contractor, including but not limited to cameras, flashes, central processing
units, signal controller interfaces and detectors (whether radar, lidar, or traffic
loop) which, collectively, are capable of measuring Violations and recording
such Violation data in the form of photographic images of motor vehicles.

“Photo_Red Light Violation Criteria” means the standards and criteria by
which Potential Violations will be evaluated by sworn peace officers of the
City, which standards and criteria shall include, but are not limited to, the
duration of time that a traffic light shall remain red prior to a Violation being
deemed to have occurred, and the location(s) in an intersection which a motor
vehicle shall pass during a red light signal prior to being deemed to have
committed a Violation, all of which shall be in compliance with all applicable
laws, rules and regulations of Governmental Authorities.

“SmartCam™ System” means the proprietary digital redlight photo
enforcement system of Contractor relating to the Photo Red Light
Enforcement Program.

“SmartOps™ System” means the proprietary back-office processes of
Contractor relating to the Photo Red Light Enforcement Program.

“SmartScene™ System” means the proprietary digital video camera unit,
hardware and software required for providing supplemental violation data.

“Traffic Signal Controller Boxes” means the signal controller interface and
detector, including but not limited to the traffic loop, radar, lidar, or video
loop, as the case may be.

“Violation” means any traffic violation contrary to the terms of the Vehicle
Code or any applicable rule, regulation or law of any other Governmental
Authority, including but not limited to operating a motor vehicle contrary to
traffic signals.

“Violations Data™ means the images and other Violations data gathered by the
Redflex System at each Designated Intersection Approach.

"Warning Period" means the period of thirty (30) days after the Installation
Date of the first Designated Intersection Approach.
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2.0 TERM. The term of this Agreement shall commence on the date this Agreement
is executed by the City and shall continue for a period of five (5) years (the “Initial
Term™). The City shall have the right, but not the obligation, to extend the term of this
Agreement on a year by year basis following the expiration of the Initial Term. The City
may exercise the right to extend the term of this Agreement on an annual basis by
providing written notice to Contractor not less than thirty (30) days prior to the
termination date.

3.0 EXHIBITS AND ORDER OF PRECEDENCE.

3.1 The following Exhibits are incorporated into this Agreement:

2 Exhibit A — Designated Intersection Approach

3 Exhibit B - Construction and Installation Obligations

4 Exhibit C - Maintenance

5 Exhibit D — Compensation and Pricing

6 Exhibit E — Additional Rights and Obligations

7 Exhibit F — Project Plan

8 Exhibit G — Implementation Plan

9 Exhibit H — Form of Acknowledgement and Consent

10 Exhibit I — Contractor’s Proposal dated January 4, 2007. (Provided

previously to City under separate cover).

11 Exhibit J — The City’s Request for Proposal dated November 14, 2006.
(Provided previously to Contractor under separate cover).

In the event of any inconsistency between the various documents that comprise this
Agreement, the order of precedence shall be as follows: (i) the Agreement: (ii) the
Exhibits to the Agreement in the order in which they appear in this Section 3.1.

4.0 SERVICES. Contractor shall provide the Redflex System to the City, in
accordance with the terms and provisions set forth in this Agreement.

4.1 Installation. ~ With respect to the construction and installation of the
Designated Intersection Approaches and the installation of the Redflex System
at such Designated Intersection Approaches, the City and Contractor shall
have the respective rights and obligations set forth in this Agreement.

4.1.1 Contractor shall install non-obtrusive Redflex Systems, including traffic
loop detectors at Designated Approaches identified in this Agreement or by
change order to this Agreement. The Redflex System to be installed shall
include the following features: automatically self-tuning and diagnostics,
sensitivity control, automatic recover for opens. shorts and power failures,
presence of pulse modes of operation, and support multi-channel outputs.

4.1.2  City shall have the right, independent of any tests and repairs conducted
by Contractor, to request impartial testing by a mutually-approved
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4.2

4.3

independent laboratory. If results of the test(s) demonstrate a need to repair,
upgrade or replace equipment in order to comply with legal requirements
placed on the City, Contractor shall, within five (5) days of receipt of test
results, repair, upgrade or replace equipment at Contractor’s expense. The cost
of any test performed at the sole request of the City under this Section 4.1.2
shall be at the expense of the City.

Maintenance. With respect to the maintenance of the Redflex System at the
Designated Intersection Approaches the City and Contractor shall have the
respective rights and obligations set forth on Exhibit C attached hereto.

Violation Processing. During the Operational Period, Violations shall be
processed as follows:

4.3.1 All Violations Data shall be stored on the Redflex System:;
4.3.2 The Redflex System shall process Violations Data gathered from the

Designated Intersection Approaches into a format capable of review by the
Authorized Officer via the Redflex System;

4.3.3 The Redflex System shall be accessible by the Authorized Officer through

a virtual private network in encrypted format by use of a confidential
password on any computer equipped with a high-speed internet connection
and a web browser;

4.3.4 Contractor shall provide the Authorized Officer with access to the Redflex

System for the purposes of reviewing the pre-processed Violations Data
within five (5) days of the gathering of the Violation Data from the
applicable Designated Intersection Approaches

4.3.5 The City shall cause the Authorized Officer to review the
Violations Data and to determine whether a citation shall be issued with
respect to each Potential Violation captured within such Violation Data,
and transmit each such determination in the form of an Electronic
Signature to Contractor using the software or other applications or
procedures provided by Contractor on the Redflex System for such
purpose, and CONTRACTOR HEREBY ACKNOWLEDGES AND
AGREES THAT THE DECISION TO ISSUE A CITATION SHALL BE
THE SOLE, UNILATERAL AND EXCLUSIVE DECISION OF THE
CITY’S AUTHORIZED OFFICER AND SHALL BE MADE IN SUCH
AUTHORIZED OFFICER’S SOLE DISCRETION (A “CITATION
DECISION”) AND IN NO EVENT SHALL CONTRACTOR HAVE
THE ABILITY OR AUTHORIZATION TO MAKE A CITATION
DECISION.

CONTRACTOR SHALL ONLY CONTACT PRESUMED RED LIGHT
VIOLATORS OF CVC 21455 FOR THOSE VIOLATIONS THAT
HAVE FIRST BEEN APPROVED BY THE ELK GROVE POLICE
DEPARTMENT. ANY CONTACT WITH A VIOLATOR WILL BE IN
STRICT CONFORMANCE WITH THE BUSINESS RULES
DOCUMENT AGREED TO BY THE CONTRACTOR AND CITY.
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4.3.6

4.3.7

4.3.8

439

4.3.10

CONTRACTOR SHALL FULLY COMPLY WITH VC 210 40518
WHICH REQUIRES THAT ALL CITIES MUST HAVE AN
AFFIDAVIT OF MAILING ON ALL CITATIONS MAILED TO
PRESUMED RED LIGHT VIOLATORS. FAILURE TO COMPLY
WITH THIS REQUIREMENT SHALL BE A MATERIAL BREACH OF
THIS AGREEMENT.

CONTRACTOR SHALL MAKE NO MODIFICATIONS TO ANY
DESIGNATED  INTERSECTION  WITHOUT THE EXPRESS
WRITTEN PERMISSION FROM AN AUTHORIZED
REPRESENTATIVE OF THE CITY. FAILURE TO COMPLY WITH
THIS REQUIREMENT SHALL BE A MATERIAL BREACH OF THIS
AGREEMENT.

With respect to each Authorized Violation received from the City,
Contractor shall print and mail a Citation within six (6) days after
Contractor’s receipt of such authorization; provided, however, during the
Warning Period, warning violation notices shall be issued in respect of all
Authorized Violations.

4.3.6.1 Any information or documents that may be required by state law,
shall accompany Authorized Violations mailed to violators of CVC 21455,
including but not limited to:

4.3.6.1.1 A certificate ot mailing as required by Vehicle Code
section 40518 subdivision (a);

4.3.6.1.2 An Affidavit of non-liability and information as to
what constitutes non-liability, information as to the effect of executing the
affidavit, and instructions for returning as required by Vehicle Code
section 40520.

Contractor shall provide a toll-free telephone number for the purposes of
answering citizen inquiries for the Term of this Agreement. Contractor
will work with City to develop any scripts or recordings, if used, to
facilitate addressing citizen inquiries through telephonic means.

Contractor shall permit the Authorized Officer to generate monthly reports
using the Redflex Standard Report System.

Contractor shall provide custom reports, as may be reasonably requested
by the City, at no additional cost. Custom reports will be prepared and
submitted to the City within five (5) days of receipt of written request.
Contractor shall provide to the City access to standard reports and
adequate training on the use thereof for the purpose of querying data
related to the City’s Red Light Photo Enforcement Program at no cost to
the City.

Upon the City’s receipt of a written request from Contractor, the City shall
provide to Contractor, reports regarding the prosecution of Citations and
the collection of fines, fees and other monies in respect thereof in such
format and for such periods as Contractor may reasonably request.
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4.5

4.6

4.7

4.3.11

4.3.12

Upon Contractor’s receipt of a written request from the City at least
fourteen (14) calendar days in advance of court proceeding, Contractor
shall provide expert witnesses at no additional cost to the City for use by
the City in prosecuting Violations for the Term of this Agreement;
provided, however, the City shall use reasonable best efforts to seek
judicial notice in lieu of requiring Contractor to provide such expert
witnesses; and

During the term of this Agreement, Contractor shall provide at no
additional cost to the City, such training to City’s law enforcement
personnel as shall be reasonably necessary in order to allow such
personnel to act as expert witnesses on behalf of the City with respect to
the Redflex System.

Prosecution and Collection. The City shall diligently prosecute Citations and
the collection of all Fines in respect thereof.

Public Education Campaign.

4.5.1

452

453

4.5.4

Public Awareness Program. Redflex shall assist the City with a Public
Awareness Program as specified in the Proposal beginning at least thirty
(30) days prior to the issuance of citations, and no more than thirty (30)
days after “go live” date of first installation. Such assistance shall include
the services described below.

Press Releases and Press Conferences. At the City's option, Contractor
shall prepare a series of press releases informing the local media and the
public about the installation of the red light cameras, the benefits of red
light cameras, and the results of the installation. In coordination with the
City, Contractor shall also arrange at least two press conferences featuring
key Contractor personnel and Municipal officers.

Training of City's Staff. Contractor shall provide presentation materials
(Power Point presentations) and training to City's staff on giving public
presentations regarding the System to the community as set forth in the
Proposal.

Informational Videos. Contractor shall provide the City with general
informational videos relating to the System and the problems associated
with the running of red lights.

Roadway Signage. Contractor shall be solely responsible for installing such
Signage. Contractor shall be solely responsible for the fabrication of any
signage, notices or other postings required pursuant to any law, rule or
regulation of any Governmental Authority (“Signage™), including but not
limited to the Vehicle Code, and shall assist in determining the placement of
such Signage.

Violation Review Station. Contractor will provide one (1) laptop workstation,
printer, and connectivity (which shall remain the property of Contractor) to be
used by the City for citation approval, Violation Video viewing appointments,
and court hearings.
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4.8

4.9

4.10

4.11

Contractor shall further provide the software licenses and install the software
necessary for law enforcement personnel to access the System for citation
approval and/or Violation Video viewing appointments from at least five
computer desktops owned and provided by the City's Police Department;
provided. however, that the City shall provide such access and interface to
such desktops and its networks for such installation.

Monthly Report. Within thirty (30) days of the end of each calendar month,
Contractor shall submit to the City a Status Performance Report, Completed
Citation Summary Report, Non-issued Violations Summary Report, and
Violations Supported by Time Report as specified in the Proposal. The data
collection includes, but is not limited to, tracking the following relevant
information for each violation recorded by the System. The reports shall
include the following mandatory items:

a. Number of violations recorded

b. Number of non-issued violations

¢. Breakdown of reasons for non-issuance
d. Number of citations issued

e. Citation data purged

Nothing in this section shall preclude the Parties from mutually agreeing to an
alternative reporting arrangement.

Compensation. Contractor shall have the right to receive, and the City shall be
obligated to pay, the compensation set forth on Exhibit D attached hereto in
accordance with the terms and conditions of this Agreement.

Other Rights and Obligations. During the Term, in addition to all of the other
rights and obligations set forth in this Agreement, Contractor and the City
shall have the respective rights and obligations set forth on Exhibit E attached
hereto.

Change Orders. The City may from time to time request changes to the work
required to be performed or the addition of products or services to those
required pursuant to the terms of this Agreement by providing written notice
thereof to Contractor, setting forth in reasonable detail the proposed changes
(a “Change Order Notice”). Upon Contractor’s receipt of a Change Order
Notice, Contractor shall deliver a written statement describing the effect, if
any, the proposed changes would have on the pricing terms set forth in Exhibit
D (the “Change Order Proposal’), which Change Order Proposal shall include
(1) a detailed breakdown of the charge and schedule effects, (ii) a description
of any resulting changes to the specifications and obligations of the parties,
(iii) a schedule for the delivery and other performance obligations, and (iv)
any other information relating to the proposed changes reasonably requested
by the City. Following the City’s receipt of the Change Order Proposal, the
parties shall negotiate in good faith and agree to a plan and schedule for
implementation of the proposed changes, the time, manner and amount of

10
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5.0
5.1

52

5.3

payment or price increases or decreases, as the case may be, and any other
matters relating to the proposed changes; provided, however, in the event that
any proposed change involves only the addition of equipment or services to
the existing Designated Intersection Approaches, or the addition of
Intersection Approaches to be covered by the terms of this Agreement, to the
maximum extent applicable, the pricing terms set forth in Exhibit D shall
govern. Any failure of the parties to reach agreement with respect to any of
the foregoing as a result of any proposed changes shall not be deemed to be a
breach of this Agreement.

LICENSE;: RESERVATION OF RIGHTS.

License. Subject to the terms and conditions of this Agreement and during the
Term as described herein, Contractor hereby grants the City, and the City
hereby accepts from Contractor, a non-exclusive, non-transferable license
during the Term of this Agreement to: (a) solely within the City of Elk Grove,
access and use the Redflex System for the purpose of reviewing Potential
Violations and authorizing the issuance of Citations pursuant to the terms of
this Agreement, and to produce reports and print copies of any content posted
on the Redflex System in connection therewith, (b) disclose to the public
(including outside of the City of Elk Grove that Contractor is providing
services to the City in connection with the Redflex System pursuant to the
terms of this Agreement, and (c) use and display the Redflex Marks on or in
marketing, public awareness or education, or other publications or materials
relating to the Redflex System, so long as any and all such publications or
materials are approved in advance by Contractor.

Reservation of Rights. The City hereby acknowledges and agrees that: (a)
Contractor is the sole and exclusive owner of the Redflex System, the Redflex
Marks, all Intellectual Property arising from or relating to the Redflex System,
and any and all related Equipment, (b) the City neither has nor makes any
claim to any right, title or interest in any of the foregoing, except as
specifically granted or authorized under this Agreement, and (c) by reason of
the exercise of any such rights or interests of City pursuant to this Agreement,
the City shall gain no additional right, title or interest therein.

Restricted Use. The City hereby covenants and agrees that it shall not (a)
make any modifications to the Redflex System, including but not limited to
any Equipment, (b) alter, remove or tamper with any Redflex Marks, (¢) use
any of the Redflex Marks in any way which might prejudice their
distinctiveness, validity or the goodwill of Contractor therein, (d) use any
trademarks or other marks other than the Redflex Marks in connection with
the City’s use of the Redflex System pursuant to the terms of this Agreement
without first obtaining the prior consent of Contractor, or (¢) disassemble, de-
compile or otherwise perform any type of reverse engineering to the Redflex
System, the Redflex System, including but not limited to any Equipment, or to
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5.4

5.5

5.6

6.0
6.1

any, Intellectual Property or Proprietary Property of Contractor, or cause any
other Person to do any of the foregoing.

Protection of Rights. Contractor shall have the right to take whatever action it
deems necessary or desirable to remedy or prevent the infringement of any
Intellectual Property of Contractor, including without limitation the filing of
applications to register as trademarks in any jurisdiction any of the Redflex
Marks, the filing of patent application for any of the Intellectual Property of
Contractor, and making any other applications or filings with appropriate
Governmental Authorities. The City shall not take any action to remedy or
prevent such infringing activities, and shall not in its own name make any
registrations or filings with respect to any of the Redflex Marks or the
Intellectual Property of Contractor without the prior written consent of
Contractor.

Infringement. The City shall use its reasonable best efforts to give Contractor
prompt notice of any activities or threatened activities of any Person of which
it becomes aware that infringes or violates the Redflex Marks or any of
Contractor’s Intellectual Property or that constitute a misappropriation of
trade secrets or act of unfair competition that might dilute, damage or destroy
any of the Redflex Marks or any other Intellectual Property of Contractor.
Contractor shall have the exclusive right, but not the obligation, to take action
to enforce such rights and to make settlements with respect thereto. In the
event that Contractor commences any enforcement action under this Section
4.5, then the City shall render to Contractor such reasonable cooperation and
assistance as is reasonably requested by Contractor, and Contractor shall be
entitled to any damages or other monetary amount that might be awarded after
deduction of actual costs; provided, that Contractor shall reimburse the City
for any reasonable costs incurred in providing such cooperation and
assistance.

Infringing Use. The City shall give Contractor prompt written notice of any
action or claim action or claim, whether threatened or pending, against the
City alleging that the Redflex Marks, or any other Intellectual Property of
Redflex, infringes or violates any patent, trademark, copyright, trade secret or
other Intellectual Property of any other Person, and the City shall render to
Contractor such reasonable cooperation and assistance as is reasonably
requested by Contractor in the defense thereof; provided, that Contractor shall
reimburse the City for any reasonable costs incurred in providing such
cooperation and assistance. If such a claim is made and Contractor
determines, in the exercise of its sole discretion, that an infringement may
exist, Contractor shall have the right, but not the obligation, to procure for the
City the right to keep using the allegedly infringing items, modify them to
avoid the alleged infringement or replace them with non-infringing items.

REPRESENTATIONS AND WARRANTIES.

Contractor Representations and Warranties.
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6.1.1

6.1.2

6.1.3

6.1.5

Authority. Contractor hereby warrants and represents that it has all right,
power and authority to execute and deliver this Agreement and perform its
obligations hereunder.

Professional Services. Contractor hereby warrants that any and all
services provided by Contractor pursuant to this Agreement shall be
performed in a professional and workmanlike manner and, with respect to
the installation of the Redflex System, subject to applicable law, in
compliance with all specifications provided to Contractor by the City.

Contractor warrants it is professionally skilled in the services necessary to
perform the duties agreed to hereunder by Contractor and City relies upon
the skills and knowledge of Contractor. Contractor shall perform such
duties consistent with the professional standards generally recognized as
being employed by agencies or contractors performing similar service in
the State of California.

Redflex System Warranty. Contractor warrants that the Redflex System
will meet all requirements as defined in this Agreement. Contractor further
warrants that the Redflex System will operate fully and correctly and will
remain in good working order throughout the Term of this Agreement. In
the event the Redflex System does not meet these warranties, Contractor
shall provide, at no charge to the City, the necessary services required to
attain the levels of standards contained in these watranties.

Redflex System Documentation Warranty. Contractor warrants that, for
the Term of this Agreement, the Documentation for the Redflex Systems
installed will be complete and accurate in all material respects. All
revisions to the documentation will be of equal quality to the initial
documentation provided to the City and will be delivered to the City thirty
(30) days prior to the installation of any future upgrade, or such other time
period mutually agreed upon.

Maintenance and Support Warranty. Contractor warrants that for the Term
of this Agreement, Contractor will provide ongoing support and product
enhancements at the same or greater level than the previous year on all
Redflex System components. If it is mutually agreed that available
upgrades will materially increase the issuance rates of violations generated
by the program, or if any requirements are placed on the City by any local,
county, state or federal law, regulation, ordinance or statute that requires
equipment to be modified, upgraded or replaced, Contractor will perform
said modification, upgrade or replacement and install those components
within sixty (60) days of such decision or notice at no additional cost to
the City.
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6.2

6.3

7.0

City Representations and Warranties.

6.2.1

6.2.2

Authority. The City hereby warrants and represents that it has all right,
power and authority to execute and deliver this Agreement and perform its
obligations hereunder.

Professional Services. The City hereby warrants and represents that any
and all services provided by the City pursuant to this Agreement shall be
performed in a professional and workmanlike manner. 6.2.3

LIMITED WARRANTIES. EXCEPT AS OTHERWISE PROVIDED IN
THIS AGREEMENT, CONTRACTOR MAKES NO WARRANTIES OF
ANY KIND, EXPRESS OR IMPLIED, INCLUDING, BUT NOT LIMITED
TO, THE WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A
PARTICULAR PURPOSE, WITH RESPECT TO THE REDFLEX SYSTEM
OR ANY RELATED EQUIPMENT OR WITH RESPECT TO THE
RESULTS OF THE CITY’S USE OF ANY OF THE FOREGOING.

6.3.1

Credit for Malfunctioning or Non-operating Designated Intersection
Approaches.

6.3.1.1 For each malfunctioning Redflex System at any Designated Approach,

Contractor’s compensation under Exhibit D, shall be reduced and
Contractor shall credit the current monthly invoice for each affected
malfunctioning Designated Approach immediately following 48 hours
of said malfunction based on the following formula:

50% monthly malfunction rate = 50% base credit

6.3.1.2 An additional 1% credit for each percentage of malfunction rate above

6.3.2

50%, up to and including 100% malfunction rate, shall be added to the
base credit.

The rate of malfunctioning shall be determined from the Contractor online
City management report but excluding rejections for driver obstruction,
motor cycle helmet; plate obstruction; vehicle obstruction; extended
vehicle; out of country and paper plates; wrong/no DMV, emergency
vehicles, and safe right turn on red.

Any Redflex System that is determined to be down or offline for a period
of two (2) consecutive hours in any given month shall be responded to and
fully operational within 24 hours of notification from Contractor or City.
This does not include a System that is down or offline due to power
outage. In the event that a Redflex System is not fully operational within
twenty-four (24) hours of reporting the incident, Contractor shall credit the
monthly invoice in the amount of 1/30™ of the fixed monthly fee for the
downed approach for each day the approach is down, including the initial
day of nonoperation.

TERMINATION.
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7.1

Termination With Cause. Either party may immediately initiate termination of

this Agreement by providing written notice pursuant to section 11 if:

7.2

7.1.1 state statutes are amended to prohibit the operation of red light photo

enforcement systems;

7.1.2 any court having jurisdiction over City rules, or California or federal

statute declares, that results from the Redflex System or red light photo
enforcement are inadmissible in evidence; or

7.1.3 the other party commits any material breach of any of the provisions of

this Agreement which breach is not remedied within thirty (30) calendar
days (or within such other time period as the City and Contractor shall
mutually agree in writing, after written notice from the non-breaching
party setting forth in a reasonable detail the events which caused the
breach. The rights to terminate this Agreement given under this
subsection shall be without prejudice to any other right or remedy or
either party in respect of the breach concerned (if any) or any other
breach of this Agreement.

7.1.4 the parties are unable to come to agreement on the written business rules

that will be developed by the parties subsequent to execution of this
Agreement and prior to any equipment being installed. The initial set of
business rules shall be completed and agreed to by the parties in writing
as a prerequisite to the ordering and installation of any equipment.

Termination Without Cause. The City may initiate termination of this
Agreement without cause at any time by giving thirty (30) days written notice
of termination to Contractor. If the City exercises its right to terminate this
Agreement in accordance with this paragraph, the City shall be obligated to
pay Contractor for all services deemed by the City to have been satisfactorily
performed in accordance with this Agreement, through and including the
initiation of termination date, but not to exceed the payment according to the
rates specified in Exhibit D. In the event the City exercises its right to
Termination Without Cause during the first thirty-six months after execution
of this Agreement, the Customer shall reimburse Contractor an amount equal
to the Unamortized Value, as hereinafter defined, of reasonable direct labor
costs and reasonable direct material costs (not including Equipment costs and
salvageable material costs) solely associated with the installation of the
Redflex Photo Red Light System at all Intersection Approaches where such
system(s) have been installed prior to the effective date of Termination for
Convenience (the “Reimbursable Costs™). Contractor shall provide an
itemization of the Reimbursable Costs, with supporting invoices and labor
expense documentation, to the City within thirty (30) days of the completion
of installation of the Redflex Photo Red Light System at each designated
Intersection Approach. Said Reimbursable Costs are currently estimated to
equal approximately $50,000 to $80,000 per Intersection Approach but, in no
event, shall said amount exceed $80,000 per Intersection Approach. For the
purpose of this section, the Unamortized Value for each Intersection
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7.3

Approach shall be derived as follows: first, by multiplying the Reimbursable
Costs by the number of complete months remaining between the effective
Termination for Convenience date and the date that is five years after the
execution of the Agreement, and, then, by dividing said product by the
number of complete months between the date of the completion of installation
of the Redflex Photo Red Light System at said Intersection Approach and the
date that is five years after the execution of the Agreement.

Procedures Upon Termination.

7.3.1 Upon the expiration of the Term of this Agreement and any extension
agreed upon by the Parties under Section 4.11 or upon initiation of termination
as provided in Section 7.0 (the “Termination Initiation Date™):

7.3.1.1 Contractor shall immediately stop capturing and collecting new
Violation Data for the Designated Intersection Approaches and invoice
the City for the monthly fee, pro rated to the date of Termination
Initiation. Contractor shall continue to provide violation processing
services at no additional cost to the City until all Citations issued
before the Termination Initiation Dare are adjudicate (the “Final
Termination Date”).

7.3.1.2 The City shall immediately cease using the Red Light Photo
Enforcement Program, accessing the Redflex System and using other
intellectual Property of Contractor, except as necessary to prosecute
Citations issued before the initiation of termination date.

7.3.2 Unless the City and Contractor have agreed to enter into a new
agreement relating to the Redflex System or have agreed to extend the Term of
this Agreement, Contractor shall remove any and all Equipment or other
materials of Contractor installed in connection with Contractor’s performance of
its obligation under this Agreement, including but not limited to housing, poles
and camera systems, and Contractor shall restore the Designated Intersection
Approaches to the same condition such Designated Intersection Approaches
were in immediately prior to the installation of the equipment including by not
limited to pavement stripes and concrete flatwork including, but not limited to,
curb, gutter and sidewalk refurbishment as required by City standards, if
damaged or altered by the installation or removal of the Redflex System.
Contractor shall begin removal and restoration of the Designated Intersection
Approaches within thirty (30) days after the Final Termination Date. Contractor
shall successfully complete removal and intersection restoration no later than
ninety (90) days after the Final Termination Date. All removal and restoration
costs shall be at no cost to the City and shall be the sole and exclusive
responsibility of Contractor.

7.3.3 Contractor shall promptly deliver to the City (i) Confidential
Information required to be returned under Section 8, (ii) a final invoice stating
all outstanding fees and charges properly owed by the City to Contractor, if any,
for work performed under this Agreement, and (iii) a final report regarding the

16
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collection of data and the issuance of Citations in such a format and for such
periods as the City may reasonable request, and which final report Contractor
shall update or supplement from time to time when and if additional data or
information becomes available.

7.3.4 City shall deliver to Contractor Confidential Information required to be
returned under Section 8. Upon receipt of the final invoice from Contractor,
City shall pay any and all undisputed fees. charges and amounts, properly owed
by City to Contractor for work performed under the Agreement as per the terms
in Exhibit D.

8.0 CONFIDENTIALITY. During the term of this Agreement and for a period of
three (3) years thereafter, neither party shall disclose to any third person, or use for itself
in any way for pecuniary gain, any Confidential Information learned from the other party
during the course of the negotiations for this Agreement or during the Term of this
Agreement. Upon termination of this Agreement, each party shall return to the other all
tangible Confidential Information of such party. Each party shall retain in confidence
and not disclose to any third party any Confidential Information without the other party’s
express written consent, except (a) to its employees who are reasonably required to have
the Confidential Information, (b) to its agents, representatives, attorneys and other
professional advisors that have a need to know such Confidential Information, provided
that such parties undertake in writing (or are otherwise bound by rules of professional
conduct) to keep such information strictly confidential, and (c¢) pursuant to, and to the
extent of, a request or order by any Governmental Authority, including laws relating to
public records.

9.0 INDEMNITY AND LITIGATION COSTS.

9.1 Contractor Shall Indemnify. Contractor is an independent contractor and shall
have no authority to bind City nor to create or incur any obligation on behalf of
or liability against City. City and their elected and appointed officials, officers,
agents, employees, and authorized volunteers (individually and collectively,
“Indemnities™) shall have no liability to Contractor or to any other person for,
and Contractor shall indemnify, defend, protect, and hold harmless the
Indemnities from and against, any and all liabilities, claims, actions, causes of
action, proceedings, suits, damages, judgments, liens, levies, costs, and
expenses of whatever nature, including reasonable attorneys’ fees and
disbursement, including without limitation expert’s fees and disbursements
(collectively “Claims”), which the Indemnities may suffer or incur or to which
the Indemnities may become subject by reason of or arising out of any failure to
comply with applicable law, any injury to or death of any person(s), damage to
property, loss of use of property, economic loss or otherwise arising out of the
performance of the work described herein, to the extent caused by a negligent
act or omission of the Contractor, any subcontractor, anyone directly or
indirectly employed by any of them or anyone for whose acts any of them may
be liable, occurring as a result of or allegedly caused by the performance or
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92

failure to perform by Contractor of Contractor’s service under this Contract or
the negligent or willful acts or omissions of Contractor, its agents, officers,
directors, or employees, in performing any of the services under this Contract,
except such loss or damage which was caused by the sole negligence or willful
misconduct of the City.

Limits of Insurance Not Limiting Indemnification. If any action or proceeding
is brought against the Indemnities by reason of any of the matters against which
Contractor has agreed to indemnify the Indemnities as provided in this Contract,
Contractor, upon notice from the City, shall defend the Indemnities at
Contractor’s expense. The Indemnities need not have first paid any of the
matters as to which the Indemnities are entitled in order to be indemnified. The
Contractor should assure that the insurance required to be maintained by
Contractor under this Contract shall ensure Contractor’s obligations under this
paragraph, but the limits of such insurance shall not limit the liability of
Contractor hereunder. The provisions of Sections 16(A), 16(B) and 16(C) shall
survive the expiration or early termination of this Contract.

10.0 CONTRACTOR TO PROVIDE INSURANCE.

10.1

10.2

Contractor Shall Maintain Insurance. Contractor shall not commence any
work before obtaining, and shall maintain in force at all times during the
duration and performance of this Contract the policies of insurance specified
in this Section. Such insurance shall have the approval of the City as to limit,
form, and amount, and shall be placed with insurers with a current A.M.
Best’s rating of no less than A:VII (or, in the case of Worker's Compensation
insurance, with the State Compensation Insurance Fund of California or other
City-approved worker’s compensation insurer).

Contractor to Provide Evidence of Insurance. Prior to execution of this
Contract and prior to commencement of any work, Contractor shall furnish to
the City, and the City shall approve, original certificates of insurance and
endorsements effecting coverage for all policies required by the Contract. The
certificates and endorsements shall be signed by a person authorized by the
insurer, or insurers, to bind coverage on its behalf. Certificates of insurance
and endorsements shall be on standard Accord, Department of Insurance, and
Insurance Services Office approved forms or on forms approved by the City.
As an alternative to providing the City with approved forms of certificates of
insurance and endorsements, the Contractor may provide complete, certified
copies of all required insurance policies, including endorsements, affecting the
coverage required by this Section. At anytime at the written request of the
City, Contractor agrees to furnish one or more copies of each required policy
including the declaration pages, conditions, provisions, endorsements, and
exclusions. An authorized representative of each insurer shall certify such
copies. Approval of the insurance by the City shall not relieve or decrease
any liability of Contractor. In the case of the professional liability insurance
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10.3

10.4

10.5

10.6

10.7

10.8

required by this Section, Contractor’s insurer shall provide a complete,
certified copy of the policy.

City May Obtain Insurance at Contractor’s Expense. In addition to any other
remedy the City may have, if Contractor fails to maintain the insurance
coverage as required in Section 17, the City may obtain such insurance
coverage as is not being maintained, in form and amount substantially the
same as is required herein, and the City may deduct the cost of such insurance
from any amounts due or which may become due Contractor under this
Contract.

No Suspension of Insurance. Each insurance policy required by this Contract
shall be endorsed to state that coverage shall not be suspended, voided,
canceled, terminated by either party, reduced in coverage or in limits except
after thirty (30) days® prior written notice by certified mail, return receipt
requested, has been given to the City.

Deductibles. Any deductibles, aggregate limits, pending claims or lawsuits
that may diminish the aggregate limits, or self-insured retention(s), shall be
declared to, and approved by, the City.

Aggregate Limits/Impairment. If any of the insurance coverage required by
Section 17 contains annual aggregate limits, Contractor shall give the City
notice of any pending claim or lawsuit that may diminish the aggregate.
Contractor shall take steps to restore the impaired aggregates or provide
replacement insurance protection. The City has the option to specify the
minimum acceptable aggregate limit for each line of coverage required. No
substantial reductions in scope of coverage that may affect City’s protection
are allowed without City’s prior written consent.

Coverage Shall Not Limit Obligations. The requirement as to types, limits,
and the City’s approval of insurance coverage to be maintained by Contractor
are not intended to, and shall not in any manner, limit or qualify the liabilities
and obligations assumed by Contractor under the Contract.

Required Limits. The Contractor and Contractor’s Personnel, whether
contractors or subcontractors shall, at their expense, maintain in effect at all
times during the performance of work under the Contract not less than the
following coverage and limits of insurance, which shall be maintained with
insurers and under forms of policy satisfactory to the City. The maintenance
by Contractor and Contractor’s Personnel, whether contractors or
subcontractors, of the following coverage and limits of insurance is a material
element of this Contract. The failure of Contractor or of any of Contractor’s
Personnel, whether contractors or subcontractors, to maintain or renew
coverage or to provide evidence of renewal may be treated by the City as a
material breach of this Contract.

10.8.1 Workers' Compensation and Employer’s Liability Insurance. Contractor
shall maintain Workers' Compensation insurance as required by Labor
Code Section 3700 of the State of California and Employer's Liability
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10.8.2

Act's, including Longshoremen's and Harbor Workers' Act ("Acts"), if
applicable. Such coverage shall be maintained, in type and amount, in
strict compliance with all applicable state and Federal statutes and
regulation. The Contractor shall execute a certificate in compliance with
Labor Code Section 1861, on the form provided in the Contract
Documents.

If an injury occurs to any employee of the Contractor for which the
employee or his dependents, in the event of his death, may be entitled to
compensation from the City under the provisions of the Acts, for which
compensation is claimed from the City, there will be retained out of the
sums due the Contractor under this Contract, an amount sufficient to
cover such compensation as fixed by the Acts, until such compensation
is paid or it is determined that no compensation is due. If the City is
required to pay such compensation, the amount so paid will be deducted
and retained from such sums due, or to become due to the Contractor.
The insurer shall agree to waive all rights of subrogation against the
City, its officers, officials, and employees for losses arising from work
performed by the Contractor.

Commercial General and Automobile Liability Insurance.  The
insurance shall include, but shall not be limited to, protection against
claims arising from death, bodily or personal injury, or damage to
property resulting from actions, failures to act, or operations of the
insured, or by its employees or agents, or by anyone directly or
indirectly employed by the insured. The amount of insurance coverage
shall not be less than $1,000,000.00 per occurrence/five thousand dollars
($5,000) medical per occurrence, and two million dollars ($2,000,000)
per policy aggregate. As an alternative to the per policy aggregate the
Contractor may have an aggregate limit of one million dollars
($1,000,000) per project apply. Coverage shall be at least as broad as
Insurance Services Office "occurrence form CG 00 01 (ed. 10/03)"
covering commercial general liability or its equivalent, and Insurance
Services Office "form CA 00 01 (ed. 06/92) covering automobile
liability, Code 1 "Any Auto".

Contractor shall include all of Contractor’s Personnel, including, but not
limited to, subcontractors, as insureds under its policies or shall furnish
separate Certificates for each subcontractor.  All coverage for
subcontractors shall be subject to all of the insurance requirements stated
herein. Commercial general liability coverage shall include independent
contractor's coverage, and the Contractor shall be responsible for
assuring that all subcontractors are properly insured.

The commercial general and automobile liability insurance coverage
shall also include, or be endorsed to include, the following:

10.8.2.1 Provision or endorsement naming the City and each of its

officers, officials, employees, agents, and authorized volunteers

20
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as additional insureds in regards to: liability arising out of the
performance of any work under the Contract; liability arising out
of activities performed by or on behalf of the Contractor;
premises owned, occupied or used by the Contractor; or
automobiles owned, leased, hired or borrowed by the Contractor.
The coverage shall contain no special limitations on the scope of
protection afforded to the City, its officers, officials, employees
or authorized volunteers.

10.8.2.2 Provision or endorsement stating that for any claims related to

this project, the Contractor’s insurance coverage shall be primary
insurance as respects the City and each of its officers, officials,
employees, agents and authorized volunteers to the extent the
City is an additional insured. Any insurance or self-insurance
maintained by the City and each of its officers, officials,
employees, agents, or authorized volunteers shall be in excess of
the Contractor’s insurance and shall not contribute with it, to the
payment or satisfaction of any defense expenses, loss or
judgment.

10.8.2.3 Provision or endorsement stating that any failure to comply with

reporting or other provisions of the policies including breaches of
representations shall not affect coverage provided to the City, its
officers, officials, employees, or authorized volunteers.

10.8.2.4 Provision or endorsement stating that the Contractor’s insurance

shall apply separately to each insured against whom claim is
made or suit is brought, except with respect to the limits of the
insurer’s liability.

10.8.2.5 Provision or endorsement stating that such insurance, subject to

all of its other terms and conditions, applies to the liability
assumed by the Contractor under the Contract, including, without
limitation, that set forth in Section 16, Indemnity and Litigation
Costs.

10.8.3 Professional Liability.  The Contractor and its contractors and

subcontractors shall secure and maintain in full force, during the term of
this Contract professional liability insurance policies (errors and
omissions) appropriate to the respective professions and the work to be
performed as specified in this Contract. The limits of such professional
liability insurance coverage shall not be less than one million dollars
($1,000,000) per claim and two million dollars ($2,000,000) aggregate.
As an alternative there may be a limit of not less than one million dollars
($1,000,000) per claim and one million dollars ($1,000,000) per project
aggregate. If any professional liability policy is written on a "claims
made" basis, such policy, and any succeeding policy shall be specifically
endorsed to show that "prior acts" occurring at anytime after the
inception date of this Contract will be covered. Upon termination of the

21
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Contract with the City, the same professional liability insurance
requirements will apply for a three (3) year period following such
termination. A "tail" policy may be purchased as an alternative to
satisfy this requirement.

11.0 NOTICES. Any notices to be given hereunder shall be in writing, and shall be
deemed to have been given (a) upon delivery, if delivered by hand, (b) three (3) days
after being mailed first class, certified mail, return receipt requested, postage and registry
fees prepaid, or (c) one Business Day after being delivered to a reputable overnight
courier service, excluding the U.S. Postal Service, prepaid, marked for next day delivery,
if the courier service obtains a signature acknowledging receipt, in each case addressed or
sent to such party as follows:

Notices to Contractor:

Redflex Traffic Systems, Inc.
15020 North 74" Street
Scottsdale, AZ 85260
Attention: Ms. Karen Finley
Facsimile: (480) 607-5552

Notices to the City:
City of Elk Grove
8380 Laguna Palms Way, Ste. 200
Elk Grove, CA 95758
Attention: John H. Danielson, City Manager
Facsimile: (916) 691-2001

12.0 DISPUTE RESOLUTION. Upon the occurrence of any dispute or disagreement
between the parties hereto arising out of or in connection with any term or provision of
this Agreement, the subject matter hereof, or the interpretation or enforcement hereof (the
“Dispute”), the parties shall engage in informal, good faith discussions and attempt to
resolve the Dispute. In connection therewith, upon written notice of either party, each of
the parties will appoint a designated officer whose task it shall be to meet for the purpose
of attempting to resolve such Dispute. The designated officers shall meet as often as the
parties shall deem to be reasonably necessary. Such officers will discuss the Dispute. If
the parties are unable to resolve the Dispute in accordance with this Section 12, and in the
event that either of the parties concludes in good faith that amicable resolution through
continued negotiation with respect to the Dispute is not reasonably likely, then the parties
may mutually agree to submit to binding or nonbinding arbitration or mediation.

13.0 MISCELLANEOUS.

13.1 Assignment. Neither party shall assign or transfer this Agreement nor any
rights or obligations there under without the express written consent of the
other party. Any assignment attempted without the written consent of the
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13.2

13.3

13.4

other party shall be void. For purposes of this Agreement, the term
“assignment” includes any transfer of rights or obligations under this
Agreement to a successor by merger or consolidation or to any person or
entity that acquires all or substantially all of Contractor’s capital stock or
assets, and includes Contractor’s assignment of this Agreement to any
person or entity to which Contractor transfers any of its rights in the
Software.

Changes in Control of Company. In the event of a change in Control of
Contractor, the City shall have the option of terminating this Agreement
by written notice to Contractor. Contractor shall notify the City within ten
(10) days of the occurrence of a change in Control. As used in this
Section, “Control” means the possession, direct or indirect, of either:

(a) the ownership or ability to direct the voting of fifty-one percent
(51%) or more of the equity interests, value, or voting power in
Contractor; or

(b) the power to direct or cause the direction of the management and
policies of Contractor, whether through ownership of voting securities,
by contract, or otherwise.

Relationship between Contractor and the City. Nothing in this Agreement
shall create, or be deemed to create, a partnership, joint venture or the
relationship of principal and agent or employer and employee between the
parties. The relationship between the parties shall be that of independent
contractors, and nothing contained in this Agreement shall create the
relationship of principal and agent or otherwise permit either party to incur
any debts or liabilities or obligations on behalf of the other party (except as
specifically provided herein).

Audit Rights. City shall have the right to periodically audit the products
and services provided by Contractor to verify continual compliance with
all laws, regulations and legal requirements pertaining to the use of the
Redflex System. City shall also have the right to audit the calibration of
equipment installed by Contractor to verify ongoing compliance with the
requirements of this Agreement.

Each of parties hereto shall have the right to audit the books and records of
the other party hereto (the “Audited Party™) solely for the purpose of
verifying the payments, if any, payable pursuant to this Agreement. Any
such audit shall be conducted upon not less than forty-eight (48) hours’
prior notice to the Audited Party, at mutually convenient times and during
the Audited Party’s normal business hours. Except as otherwise provided
in this Agreement, the cost of any such audit shall be borne by the non-
Audited Party. In the event any such audit establishes any underpayment
of any payment payable by the Audited Party to the non-Audited Party
pursuant to this Agreement, the Audited Party shall promptly pay the

amount of the shortfall, and in the event that any such audit establishes
that the Audited Party has underpaid any payment by more than twenty
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13.5

13.6

13.7

13.8

13.9

13.10

13.11

five percent (25%) of the amount of actually owing, the cost of such audit
shall be borne by the Audited Party. In the event any such audit
establishes any overpayment by the Audited Party of any payment made
pursuant to this Agreement, non-Audited Party shall promptly refund to
the Audited Party the amount of the excess.

Force Majeure. Neither party will be liable to the other or be deemed to
be in breach of this Agreement for any failure or delay in rendering
performance arising out of causes beyond its reasonable control and
without its fault or negligence. Such causes may include but are not
limited to, acts of God or the public enemy, terrorism, significant fires,
floods, earthquakes, epidemics, quarantine restrictions, strikes, freight
embargoes, or Governmental Authorities approval delays which are not
caused by any act or omission by Contractor, and unusually severe
weather. The party whose performance is affected agrees to notify the
other promptly of the existence and nature of any delay.

Entire Agreement. This Agreement represents the entire Agreement
between the parties, and there are no other agreements (other than invoices
and purchase orders), whether written or oral, which affect its terms. This
Agreement may be amended only by a subsequent written agreement
signed by both parties.

Severability. If any provision of this Agreement is held by any court or
other competent authority to be void or unenforceable in whole or part,
this Agreement shall continue to be valid as to the other provisions thereof
and the remainder of the affected provision.

Waiver. Any waiver by either party of a breach of any provision of this
Agreement shall not be considered as a waiver of any subsequent breach
of the same or any other provision thereof.

Construction. Except as expressly otherwise provided in this Agreement,
this Agreement shall be construed as having been fully and completely
negotiated and neither the Agreement nor any provision thereof shall be
construed more strictly against either party.

Headings. The headings of the sections contained in this Agreement are
included herein for reference purposes only, solely for the convenience of
the parties hereto, and shall not in any way be deemed to affect the
meaning, interpretation or applicability of this Agreement or any term,
condition or provision hereof.

Execution and Counterparts. This Agreement may be executed in any
number of counterparts, each of which when so executed and delivered
shall be deemed an original, and such counterparts together shall
constitute only one instrument. Any one of such counterparts shall be
sufficient for the purpose of proving the existence and terms of this
Agreement and no party shall be required to produce an original or all of
such counterparts in making such proof.
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13.12

13.13

13.14

13.15

13.16

13.17

13.18

13.19

Covenant of Further Assurances. All parties to this Agreement shall, upon
request, perform any and all acts and execute and deliver any and all
certificates, instruments and other documents that may be necessary or
appropriate to carry out any of the terms, conditions and provisions hereof
or to carry out the intent of this Agreement.

Remedies Cumulative. Each and all of the several rights and remedies
provided for in this Agreement shall be construed as being cumulative and
no one of them shall be deemed to be exclusive of the others or of any
right or remedy allowed by law or equity, and pursuit of any one remedy
shall not be deemed to be an election of such remedy, or a waiver of any
other remedy.

Binding Effect. This Agreement shall inure to the benefit of and be
binding upon all of the parties hereto and their respective executors,
administrators, successors and permitted assigns.

Compliance with Laws. Nothing contained in this Agreement shall be
construed to require the commission of any act contrary to law, and
whenever there is a conflict between any term, condition or provision of
this Agreement and any present or future statute, law, ordinance or
regulation contrary to which the parties have no legal right to contract, the
latter shall prevail, but in such event the term, condition or provision of
this Agreement affected shall be curtailed and limited only to the extent
necessary to bring it within the requirement of the law, provided that such
construction is consistent with the intent of the Parties as expressed in this
Agreement.

No Third Party Benefit. Nothing contained in this Agreement shall be
deemed to confer any right or benefit on any Person who is not a party to
this Agreement.

Survival. Notwithstanding the foregoing, the definitions and each of the
following shall survive the termination of this Agreement: Sections 5.0
(Reservation of Rights), 6.1 (Contractor Representations and Warranties),
6.2 (City Representations and Warranties), 8.0 (Confidentiality), 9.0
(Indemnification and Liability)., 11.0 (Notices), 12.0 (Dispute Resolution),
13.1 (Assignment), 13.17 (Applicable Law), and 13.18 (Jurisdiction and
Venue), and (y) those provisions, and the rights and obligations therein,
set forth in this Agreement which either by their terms state, or evidence
the intent of the parties, that the provisions survive the expiration or
termination of the Agreement, or shall survive to give effect to the
provisions of this Agreement.

Applicable Law. This Agreement shall be governed by and construed in
all respects solely in accordance with the laws of the State of California,
United States.

Jurisdiction and Venue. Any dispute arising out of or in connection with
this Agreement shall be submitted to the exclusive jurisdiction and venue

25



WD A W N =

Redflex/Elk Grove Contract 051507 Version 1.0

of the courts located in the County of Sacramento, State of California and
both parties specifically agree to be bound by the jurisdiction and venue
thereof.

(The remainder of this page is left intentionally blank)
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day
and year first set forth above.

“City” “Contractor”

CITY OF ELK \Y REDFLEX TRAFFIC SYSTEMS, INC.,
By: By: M\,Q/V\ &/Y\/QM
Nar@j_; \ e A Name: KaTen Finley / >

Titlex Title: President & CEO L

Approved as to form by City
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EXHIBIT <A™
Designated Intersection Approaches

The contract is for the implementation of not less than two (2) nor more than fifteen (15)
Designated Intersections. The Implementation Plan, Exhibit G, includes the results of an
engineering study of intersections under consideration at the time of contract execution.
Contractor agrees that during the term of this Agreement, additional intersections selected
by the City for installation of the Redflex System will be installed for the prices and
under the terms and conditions as stated in this Agreement. The decision to implement a
Redflex System at any Designated Intersection will be based on input from both the City
and the Contractor and where feasible shall be determined by mutual agreement. Both
parties shall be reasonable in their discussions and negotiations on Designated
Intersection locations. In the event mutual agreement cannot be reached by the parties,
the City shall have the sole and exclusive right to make the final determination.
Contractor agrees to comply with the decision made by the City and thereafter begin
installation of the selected Designated Intersection without further delay. Contractor
shall not begin the installation of any equipment at any intersection until Contractor is in
receipt of a written “Notice to Proceed” issued by the City.
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EXHIBIT “B”

Construction and Installation Obligations

Timeframe for Installation

Contractor will have each specified Designated Intersection Approach installed and
activated in phases in accordance with a written Notice to Proceed from the City as noted
above and an implementation plan for each respective intersection to be mutually agreed
to by Contractor and the City.

Contractor will use reasonable commercial efforts to install the system in accordance
with the schedule set forth in the Project Plan, Exhibit F and the Implementation Plan,
Exhibit G

Contractor will use reasonable commercial efforts to install and activate the first specified
Designated Intersection within sixty (60) to ninety (90) days subsequent to formal project
kick-off meeting and receipt of a written Notice to Proceed with installation of the first
Designated Intersection Approach. Contractor shall not be held responsible for project
delays caused by events outside the direct control of Contractor.

1. Contractor Obligations. Contractor shall do or cause to be done each of the following
(in each case, unless otherwise stated below, at Contractor’s sole expense):

1.1. Appoint the Contractor Project Manager and a project implementation team
consisting of between one (1) and four (4) people to assist the Contractor
Project Manager;

1.2. Request current “as-built” electronic engineering drawings for each City-
authorized Designated Intersection Approach (the “Drawings™) from the city
traffic engineer;

1.3. Develop and submit to the City for approval construction and installation
specifications in reasonable detail for each Designated Intersection Approach,
including but not limited to specifications for all radar sensors, traffic loop,
electrical connections and traffic controller connections, as required; and

1.4. Seek approval from the relevant Governmental Authorities having authority or
jurisdiction over the construction and installation specifications for each
Designated Intersection Approach (collectively, the “Approvals™), which will
include compliance with City permit applications.

1.5. Finalize the acquisition of the Approvals;

1.6. Submit to the City a public awareness strategy for the City’s consideration and
approval, which strategy shall include media and educational materials for the
City’s approval or amendment (the “Awareness Strategy™);

1.7. Develop the Redlight Violation Criteria in consultation with the City:

1.8. Develop the Enforcement Documentation for approval by the City, which
approval shall not be unreasonably withheld;
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1.9.

1.10.

1.12.

1.13.
1.14.
1.15.

1.16.

1.17.

1.18.
1.19.

Successfully complete the installation and testing of all necessary Equipment,
including hardware and software, at each Designated Intersection Approach
(authorized by a written Notice to Proceed and installed under the supervision
of the City);

Cause an electrical sub-contractor to complete all reasonably necessary
electrical work at each Designated Intersection Approach, including but not
limited to the installation of all related Equipment and other detection sensors,
poles, cabling, telecommunications equipment and wiring, which work shall be
performed in compliance with all applicable local, state and federal laws and
regulations;

. Install and test the functionality of each Designated Intersection Approach with

the Redflex System and establish fully operational Violation processing
capability with the Redflex System;

Implement the use of the Redflex System at each Designated Intersection
Approach;

Deliver the Materials to the City; and
Issue citation notices for Authorized Violations;

Contractor shall, at its own expense, provide training (i) for up to fifteen (15)
personnel of the City, including but not limited to the persons who City shall
appoint as Authorized Officers and other persons involved in the administration
of the Redflex System, (ii) for at least sixteen (16) hours in the aggregate or as
may be required in order to successfully complete this task to the satisfaction of
the City, (iii) regarding the operation of the Redflex System and the Redlight
Photo Enforcement Program, which training shall include training with respect
to the Redflex System and its operations, strategies for presenting Violations
Data in court and judicial proceedings and a review of the Enforcement
Documentation;

Contractor shall not conduct any form of “public launch™ or notification of the
Redflex System to be installed without the express written permission of the
City. This includes notification of the use of the Redflex System in the City of
Elk Grove to any entity without the express written permission of the City to do
SO.

Interact with court and judicial personnel to address issues regarding the
implementation of the Redflex System. the development of a subpoena
processing timeline that will permit the offering of Violations Data in court and
judicial proceedings, and coordination between Contractor, the City and
juvenile court personnel; and

Citation processing and citation re-issuance

Provide current manuals, user guides and other software, hardware and system
user documentation to the City as required throughout the term of the
Agreement immediately upon their commercial availability at no additional cost

to the City.
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2. City Obligations. The City shall do or cause to be done each of the following (in each

case,

2.1
2.2

2.3

24

2.5

2.6

2.7

2.8

29
2.10

unless otherwise stated below, at City’s sole expense):
Appoint the Police Project Manager;

Assist Contractor in obtaining the Drawings from the relevant Governmental
Authorities;

Use their best efforts to notify Contractor of any specific requirements relating
to the construction and installation of any Intersection Approaches or the
implementation of the Redflex System:;

Provide assistance to Contractor in obtaining access to the records data of the
Department of Motor Vehicles in Contractor’s capacity as an independent
contractor to the City

Provide reasonable assistance to Contractor in seeking the approvals necessary
for Redflex System installation

Provide reasonable access to the City’s properties and facilities in order to
permit Contractor to install and test the functionality of each Designated
Intersection Approach and the Redlight Photo Enforcement Program;

Provide reasonable access to the personnel of the City and reasonable
information about the specific operational requirements of such personnel for
the purposes of performing training;

Seek approval or amendment of Awareness Strategy and provide written notice
to Contractor with respect to the quantity of media and program materials (the
“Materials”) that the City will require in order to implement the Awareness
Strategy during the period commencing on the date on which Contractor begins
the installation of any Designated Intersection Approach.

Assist Contractor in developing the Redlight Violation Criteria; and

Review all Redflex System documentation provided by Contractor, notify
Contractor of any problems or deficiencies in the documentation.
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EXHIBIT “C™

Maintenance

. All repair and maintenance and upgrades of the Redflex System and related

equipment in accordance with the requirements of this Agreement will be the sole
responsibility of Contractor, including but not limited to maintaining the casings of
the cameras included in the Redflex System and keeping all equipment in reasonably
clean and graffiti-free condition.

. Contractor shall not open the Traffic Signal Controller Boxes without a representative

of city Traffic Engineering present.

. The provision of all necessary communication, broadband, electrical services and

telephone services to each Designated Intersection Approach will be the sole
responsibility of the Contractor.

. In the event that images of a quality suitable for the Authorized Officer to identify

Violations cannot be reasonably obtained without the use of flash units, Contractor
shall provide and install such flash units. If it is mutually agreed that available
upgrades will materially increase the issuance rates of violations generated by the
program, or if any requirements are placed on the City by any local, county, state or
federal law, regulation, ordinance or statute that requires equipment to be modified,
upgraded or replaced Contractor will perform said modification, upgrade or
replacement and install those components within sixty (60) days of such decision or
notice at no additional cost to the City.

. The Redflex Project Manager (or his designee) shall be available to the Police Project

Manager each day, on a reasonable best efforts basis throughout the Term of this
Agreement.
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EXHIBIT “D™

Compensation and Pricing

Commencing on the expiration of the Warning Period for each Designated Intersection
Approach, City shall pay Contractor a “fixed price not to exceed” fee per month for each
Designated Intersection Approach. The fixed price not to exceed for each Designated
Intersection will be Five Thousand, Eight Hundred and Seventy dollars ($5870.00)
payable monthly per the terms and conditions as stated in this Agreement.

BUSINESS ASSUMPTIONS FOR ALL PRICING OPTIONS:

1. Additional conduit and/or construction costs that are necessary in order to
accommodate installation of the Redflex System(s) and each Designated Intersection
installed under the terms of this Agreement shall be at Contractor’s sole and exclusive
expense.

2. Each year the monthly fee noted above will increase up to but not greater than the
Consumer Price Index (CPI) for the previous year. The CPI will be the national
average CPI as stated in authorized publication by the U.S. Department of Labor.

3. City agrees to pay Contractor within forty-five (45) days after the invoice is received
for all undisputed invoices.
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EXHIBIT “E”
Additional Rights and Obligations

Contractor and the City shall respectively have the additional rights and obligations set
forth below:

1.

Contractor shall assist the City in public information and education efforts, including
but not limited to the development of artwork for utility bill inserts, press releases and
schedules for any public launch of the Redlight Photo Enforcement Program (actual
print and production costs are the sole responsibility of the City).

The Redflex Project Manager and the Police Project Manager shall meet on a weekly
basis during the period commencing as of the date of execution hereof and ending on
the Installation Date, and on a monthly basis for the remainder of the Term, at such
times and places as the Redflex Manager and the City Manager shall mutually agree.

The City shall not access the Redflex System or use the Redlight Photo Enforcement
Program in any manner other than prescribed by law and which restricts or inhibits
any other Person from using the Redflex System or the Redflex Photo Enforcement
Program with respect to any Intersection Approaches constructed or maintained by
Contractor for such Person, or which could damage, disable, impair or overburden the
Redflex System or the Redflex Photo Enforcement Program, and the City shall not
attempt to gain unauthorized access to (i) any account of any other Person, (ii) any
computer systems or networks connected to the Redflex System, or (iii) any materials
or information not intentionally made available by Contractor to the City by means of
hacking, password mining or any other method whatsoever, nor shall the City cause
any other Person to do any of the foregoing.

The City shall maintain the confidentiality of any username, password or other
process or device for accessing the Redflex System or using the Redlight Photo
Enforcement Program.

. Each of Contractor and the City shall advise each other in writing with respect to any

applicable rules or regulations governing the conduct of the other on or with respect
to the property of such other party, including but not limited to rules and regulations
relating to the safeguarding of confidential or proprietary information, and when so
advised, each of Contractor and the City shall obey any and all such rules and
regulations.

The City shall reimburse Contractor for the cost of repairing or replacing any portion
of the Redflex System, or any property or equipment related thereto, damaged
directly or indirectly by the City, or any of its employees, contractors or agents per
the terms of Exhibit D.
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EXHIBIT F
Project Plan

Task

- City of Elk Grove Project Plan

Contract Signing (Estimated contract execution)
Kick-Off Meeting

Introduce Redflex Project Manager

Identify City Project Manager

" Field Technology Component

"~ Obtan Proposed Intersection List From Client

Preliminary Field Inspection of Proposed
Locations: The field mspection consists of walking
each proposed intersection for constructability.
Redflex will invite the City traffic engineering Dept or
public works to walk the mtersections for discussion
on City preference with regards to infrastructure
deployment, engineering drawing requirements, and
_ any other special considerations
Video Survey of Intersection: Surveys will be
conducted at intersection approaches identified by the
Customer. Redflex will temporarily mount a video
camera at the subject intersecuon approaches and
record wiolattons over a 12 hour ume frame. A
summary of the mfractions will be provided to the
Customer following the viewmg of the video
~ recordings.

Conduct Violation Counts: Redflex staff will view
contents of video medium and provide the Customer
with a summary of the infractions Infractions will be
broken down by time of day (three time segments)
and type of motion (left turn, straight through and
~ night turn).

Request .As Buit Drawings from Client: Redflex
will utiize Customer supplied As Built Drawings for
each mtersection approach where a system will be
constructed. The drawings will be used as the basts
for preparing Construction Drawings for the
_ proposed Redflex system.

Recewved Drawings from Chent

Prep Drawings for Red Lining' The Redflex
Construction Manager will arrange a pre-design
meeting with the Elk Grove traffic engineering Dept
to assure all proposed designs meet Citv specifications
and needs. This nformation will be transferred to the
red line as built.  Upon agreement of design RTS will
draft and submut to the City a full complement of
~ Engineering drawings.

Red Line Drawings Showing Camera Equipment

Submut Redflex Drawing ro Chent for Approval

Client Review Drawings & Provides Comments
_ (estimated)
Client Return Drawing with Comments

Duration

30 days
1 day
1 day
1 day
1 day
25 days
1 day
1 day

5 days

7 days

1 day

3 days
3 davs

5 davs
2 days

7 days

2 days

051507 Version 1.0
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Second Submuttal of Drawing to Chent for
) ApProval
Client Approval of Redflex Drawing

Submit Bid Packets to Contractor Bid packets will
contain spectfications (C.S I. formatted specifications
and drawings) for required site work (1.e 1nstallation
_ of condut, wining, etc).

Review Quotation and Make Decision

Submut PEV to Constructuon Director to Authonze
Work: Redflex approves the internal funding and
assures proper mnsurance certificates prior to
~ proceeding with field construction.
Submut Signed PEV to Accounting
Fax Letter of Intent to Contractor
Submut Subcontract Agreement to Contracror
File PEV, Subcontract Agreement & Insurance
_ Certficates
Return Signed Fully Executed Copy of Subcontract
_ Agreement to Contractor

On-Site Construction Equipment in Elk
Grove: Decistons will be made jointly with Elk
Grove Traffic Engineening/Public Works regarding
site work and equipment deployment

Camera Enclosures (Cabinet-less)

Flash Enclosures: In working jointly with City
staff decisions will be made regarding how flash
enclosures will be mounted (exisung city pole or
~ Redflex installed pole).

Pelco Pole Bases: If the City opts for a free-
standing mstallation, Redflex will 1nstall Pelco bases in
concrete foundations per manufacturer’s
_ specifications.

Cat 5 Cable

Pre Construction Meeting/Mark Equipment
Locations
Subcontractor Commence Construction

Underground Work: Underground work mcludes,
but 1s not hmited to the placement of condut to bring
power, comms, and signalization to RTS equipment.
Boring method 1s used and 4’ by 4’ pats are the only
intrusion. All grounds will be restored to better than

condition.
" Doles & Wiring
Equipment Installatton If the construction design
_ requures, Redflex will install/erect cabmet/enclosures.

Photo Enforcement Advisory Sign Installation: In
keeping with the C.V.C,, signs wall be mstalled at 1)
each mntersection where the system will be installed
(all approaches) or 2) at the main entrance points into
the Caty.

Finalization: In this stage, the Construction
~ manager will review completed work.

Post Constructton Check: All equpment
installation will be quality checked per pre-prescribed
Redflex checklists and final authorization to pay for

4 davs

2 davs

3 davs

1 dav
1 day

1 day
1 day
1 day
1 day

2 days

3 days

3 days
3 days

3 davs

3 days
1 dav

14 days
7 days

5 days
5 davs

2 davs

1 dav

| day

051507 Version 1.0
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" construction work completed will be authorized.
. Ship Redflex Camera Equpment

Installation of Redflex Camera Equipment
Test Equipment Operability

High Speed Internet Connection: Redflex will
handle the application for and coordination of cable
modem or DSL level of connectivity (784Mb or

_ better upload speed 1s the mimmum)

Order DSL Service -

DSL Service Provider Assigns Address and
~ Account Number

POTS Line Installation: Thus step 1s typically not
required or with some carrers as thev nstall first to
condition for DSL service.

Communications Install - DSL Upgrade

Test Connectivity: On stte field technicians wall test
the data line throughput with our Scottsdale office [T
personnel to assure the bandwidth required before
acceptance from the service provider. Minimum
_ upload speed 1s required.

Requirements Analysis & Ancillary Documents

Prepare Kick-Off Meeting Presentation

Prepare Business Rules (Violatton Cniterta) &
Ancillary Documents: Business rules are defined by
approxmmately 50 questions that the City 1s asked 1n
order for RTS to build back-office software for
citation 1ssuance, court interface, financial interface,
collections, etc. This 1s a collaborative effort between
_ Redflex and the Crty
Business Rules

Warning Letter

Citation - Notice to Liability (Front): Redflex
presents sample layouts to the city for thewr perusal
and deciston. Once a layout 1s agreed upon, the aity
~ “signs off” that the agreed layour will be used.

Citation - Notice to Liability (Back) Redflex
presents sample layouts to the city for their perusal
and deciston. Once a layout 1s agreed upon, the city
_ “signs off” that the agreed layout will be used

Instructions Page: This 1s additional informauon to
the violator on how to handle payment or challenge
the atation The instruction page can include a
_ Spanish translation.

Options Page: This 1s tear-off design opuons. 1.
Pay and fill out the mnformation. 2. Request a heanng
_and so on.

Mailing Page: Thas also 1s for placing in the
envelope with the address already typed on the page
_ along with their completed option
Default Letters

Police Authonzation On-Line Access Form

Public Awareness Matenal: Redflex provides
documents to the city for their use 1n the public
awareness campaign; these include mailers and

3 davs
5 days
3 days
7 days

1 day
1 day

4 days
2 days

2 days

25 days
2 davs
2 davs

2 days
2 davs
2 days

2 days

2 days

2 days

2 days

1 day
2 days
1 day
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additional information for the city to send 1n the mail
Generally cities send these out with common place

_ notces (electrcity bills or simuilar)

Client Kick-Off Meeting/Present Documents

Client Follow-Up Meeting to Finalize

~ Requirements

Signoff of Bus Rules & Ancillary Documents by
) Client

Submut Application to Request Access to DMV for
Plate Inquury: Redflex requires that the City approve
our use of a requestor code, enables Redflex to
request registration and owner mnformation from
California DMV The city will approve our request
and Redflex will submit to DMV, Once approved,
and only when approved can Redflex obtain the
~ DMV information.

Client Submits Letter to DMV to Request Access
_ for Redflex (RTS Agent of PD)

DMV Authornzes Access to Redflex: Request 1s
submitted by the City to the DMV for Redflex to
access DMV files. DMV 1ssues Requestor Code
authonzing the City of Elk Grove to allow Redflex ro
_ conduct DMV inquurtes on behalf of the City.
Software & Back Office Customization: Approval
of all ctatons 1s handled through the Redflex,
Smartops, and citation authorizaton module. The
application 1s available for assigned City and/or Law
Enforcement personnel and 1s accessed using user
management and Internet security protocols. Once an
officer 1s logged-in to the application, he/she 1s able
to access all violatons waitnng for review. Each
citation notice mncludes all required informanon and
authonized police personnel will utihze SmartOps to
review each notice and indicate violation acceptance
or rejecton. When wviolations are accepted, the
application utilizes digital signatures confirming City
authorization of the notice. Typically, the officer’s
assigned duty to the Red Light Camera Program will
recewve mncoming violation incidences, via the Redflex
WebOps program. When reviewing these mncidences,
officers will apply violatton screening and citation
development guidelines that have been developed in
cooperation with Redflex. The guidelines that have
been developed will be documented 1n the Business

Rules.
" Schedule Meeting with Software Developer to
_ Submut Requirements
Requirements Submutted to Software Developer
Notices Submutted to Software Developer
Obtain Sign-Off From Software Developer
Advise Developer of Forecasted Go Live Date

Develop, Test & Implement Back Office: Once the
business rules are developed and approved by the ay,
Redflex creates the webpage and tests thart all
funcuons of the web application work for the cty,
this includes rejection codes and any other

1 day
1 day

7 days

1 day

1 day

7 days

25 days

1 day

1 dav
1 day
1 dav
1 day
20 days
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requrements particular to the city.
Print Sample Notices

Generate Reports from WebOps: Reports are web
generated, date specific and include violators
recorded, violations that have been rejected (non-
1ssued) and 1ssued citations.

Provide .Access to Police, Court and City Personnel
to WebOps: The City 1s not required to obtain a
license as this 1s our own web-based application. The
City will identify a specific staff person to manage
access authonization. Redflex will provide log mn and
passwords for each person. Access can full access
_ (authorized to approve citations) or be read only.

Implement into Production: Once testing 1s
completed, any alterations to the software program
are made and the program 1s handed over to
_ production.

Project Hand-Over to Production

Schedule Meeung With Ops Manager & PSA

Submit Processing Requirements for Production:
Processing requirements are developed based upon
the set of Business Rules that are signed off by the
City. For example, these busimess rules might direct
Redflex to reject any maident that a vehicle screeches
_ to a halt just forward of the stop bar.

Obtamn Sign-Off From Ops Manager
" Police Personnel Training
’ Prepare Training Agenda and Documentation

Conduct Tramuing:
Redflex will provide a comprehensive two-day
traming program. Specific modules have
been developed to meet the unique requirements of
the Courts, Law Enforcement and
other relevant City personnel Specific tramning
modules include information on
e  Camera equipment orlentation
o  WebOps (Redflex web-based citation
authorization module)
e  Camera mamntenance, support &
certfication
e  Court documentation, review & defense
protocols
We will also provide spectfic traming modules and
instrucuon for parties that will be
Interfacing and impacted by the implementation of
a Photo Enforcement Program,
including specific tramnng for Court and Law
Enforcement personnel. This training wall
consist of topics on adjudicaton/court
mmplementation and traming, and will specifically
include:
¢  Court adminustration of the program,
including introduction & famihanzanon
®  Subpoena processing nmelines for evidence
development

2 dayvs
2 days

1 dav

1 dav

1 day
1 day
1 day

1 day

5 days
2 days
2 days
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e Development and coordination of hearing
schedules

Evidence introduction and famihanzauon

Submit Tramming Cernficates: Training Certificates
will be 1ssued to the city for any person who
undergoes Redflex training m the use of the Red Light
~ Camera Program, and 1s authorized to 1ssue citations.

Warning Period

- Warmng Letter Period Commences

Ticket Issuance

1 day

30 days
30 days
1 day

051507 Version 1.0
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EXHIBIT “G”

Implementation Plan

This exhibit is to be built upon completion of the engineering study, due later this month.
It will identify two Designated Intersections to be built out by Redflex as the initial
deliverables for this project. Text in this exhibit will also stated the City has the option,
for the price quoted herein, to have Redflex install up to an additional thirteen (13)
Designated Intersections during the term of this Agreement.
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Exhibit H
FORM OF ACKNOWLEDGMENT AND CONSENT

This Acknowledgement and Consent, dated as of , 2007, is entered into by and
between the City of (the "City") and Redflex Traffic Systems, Inc.,
("Redflex"), with reference to the Agreement between the city of
and Redflex Traffic Systems, inc. for Photo red light enforcement program, dated as of
, by and between the City and Redflex (the "Agreement™).

1. Redflex has entered into a Credit Agreement, dated as of August 3, 2003
(the "Harris-Redflex Credit Agreement"), with Harris Trust and Savings Bank (the
"Bank"), pursuant to which the Bank has provided certain working capital credit facilities
to Redflex. Such credit facilities will provide Redflex the working capital that it needs to
perform its obligations to the City under the Agreement.

2. Pursuant to the Harris-Redflex Credit Agreement, Redflex has granted
Harris a security interest in all of Redflex's personal property as collateral for the
payment and performance of Redflex's obligations to the Bank under the Harris-Redflex
Credit Agreement. Such security interest applies to and covers all of Redflex's contract
rights, including, without limitation, all of Redflex's rights and interests under the
Agreement.

3. Redflex will not, by virtue of the Harris-Redflex Credit Agreement, be
relieved of any liability or obligation under the Agreement, and the Bank has not
assumed any liability or obligation of Redflex under the Agreement.

4. The City hereby acknowledges notice of, and consents to, Redflex's grant
of such security interest in favor of the Bank in all of Redflex's rights and interests under
the Agreement pursuant to the Harris-Redflex Credit Agreement.

5. The City further acknowledges and agrees that this Acknowledgement and
Consent shall be binding upon the City and shall inure to the benefit of the successors and
assigns of the Bank and to any replacement lender which refinances Redflex's obligations
to the Bank under the Harris-Redflex Credit Agreement.

IN WITNESS WHEREOF, the City and Redflex have caused this
Acknowledgement and Consent to be executed by their respective duly authorized and
elected officers as of the date first above written.

" The City: Redflex:

CITY OF ELK REDFLEX TRAFFIC SYSTEMS, INC.,
a Delaware Corporation
| : ™
By By: ] v\g/}‘vMLL
Nameg:™ 3 o s Ovmieno Name: Karen Finley
Ti CA o Title: President & CEO
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Change History Log

A Change History Log is especially useful when changes are made to the document after all
stakeholders have approved it. Any changes should be noted in this log so that the readers
clearly understand what information was changed between versions.

Date Version # Change Description Author(s)

07.11 07 1.0 Initial draft of business rules Joe Bernard

07.26.07 1.1 Return to City for review Ray Torrez & Troy Brown
09.17 07 1.5 Amended section 21 Ray Torrez

Purpose of Business Rules

The intent of this document is to provide guidelines, structure and methods of operation for the

various functions that comprise a red light camera program. The rules encompass an array of

Business Rules City of Elk Grove 2
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procedures that direct the work of Redflex Traffic Systems (RTS) employees. Though the

contract is the controlling document outlining various obligations of RTS and the city, these rules

define specific operational components of the program. These rules may be amended from

time to time at the direction of the city, when legislative changes occur, or when RTS updates or

changes a procedure. When it is necessary to modify a function defined herein, that change will

be noted in the revision history. It is also encouraged to review these rules on no less than an

annual basis. A copy of the rules will be retained by RTS and the city. Any change to the rules

will require notice to the other party.

Citation Information/ Court Procedures

1. The following minimum information shall be included on all citations (CVC 40518 (b)):

a.

S@ =0 o o0 U

k.

Registered owner name and address

License plate of vehicle

Violation and description

Date, time and location of offense

Specify whether a driver's license is commercial

Date, time and location of court appearance

Issuing officer's name, rank and ID number

The description of the offense as appears on the citation will be “Failure to Stop
at Red Light.”

The statute for red light running in California is: CVC 21453 (a). This statute
applies to a driver facing a steady circular red signal regardless of the movement
the driver makes in violation of the provisions of this section. The statute for
violating a steady red arrow is CVC 21453 (c).

DOB or CDL (if known, not required by statute) - Court requires either DOB or
CDL on RLC filings.

Physical description (if known, not required by statute)

2. The registered owner’s name on the citation will read first, middle and last name with no

commas.

3. Redflex will use the Notice to Appear template approved by the California Judicial

Council.

Business Rules City of Elk Grove 3
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4. The date of issue on the citation is the date Redflex printed and mailed the citation. This
is different from the date of violation. Both dates are included on the citation.

5. Citation numbering format will be: _1234567EGA .

6. Affidavit of Non-Liability citation numbering format will be: _1234567EGB.

7. A courtesy notice will be mailed by the court.

8. Bail amounts will not be printed on the back of the citation.

9. The bail amount for a red light violation is $371.00. (traffic school is $31 more)

10. The “respond-by” or appearance date will be 45 calendar days from the date of issue,
excluding holidays.

11. All defendants (adult and juvenile) will be cited into the listed court:
Carol Miller Justice Center
301 Bicentennial Circle
Sacramento, CA 95826
Traffic - (916) 875-7800
Business Hours: 8:30 a.m. t04:30 p.m.,
Monday through Friday (excluding court holidays)
http://www.saccourt. com/geninfo/location/cmjc.asp

12. Redflex will email an electronic file, in a .pdf or .tif format containing printed original and
nominated citation information to Sacramento Courts each day. In the event the
electronic file format no longer meets the needs of the court, Redflex will print citations
individually from file format and deliver them to the courts. Hardcopies of the citations,
which must include images captured through the Redflex system should be mailed to:
Brenda Bower
Carol Milter Justice Center
301 Bicentennial Circle
Sacramento, CA 95826

Business Rules City of Elk Grove 4
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Traffic - (816) 875-7800

Business Hours: 8:30 a.m. to 4:30 p.m.,

Monday through Friday (excluding court holidays)

http://www.saccourt.com/traffic

13. Redflex will receive a hard co

py each month from the court listing court dispositions.

14. Redflex programmers will contact the following court representative to obtain sample file

layout, establish file transfer protocol, and set up a test environment.

Primary court IT contact:
Name:
Title:
Mailing Address:

Work Phone:
E-mail:

17.
Name:
Title:
Work Phone:
Mailing Address:

E-mail:

Josh Salesky
Project Manager ICMS

720 9" street

Sacramento 95826

_(916) 874-4936
__joshua.salesky@saccourt.com

The primary Redflex contact for programming is:

Mike Schmidt

Manager Software Development
(480) 998-8115

15020 N. 74" Street

Scottsdale, AZ 85260

mschmidt@redflex.com

18. Failure to appear on a photo enforced citation will result in a civil sanction, e.g.,

declaration of judgment, referral to a collections agency, suspension of driver’s license

or license plates, lien on motor vehicle title or whatever other sanctions are authorized

by the presiding court.

Contract Details/ Summary

19.
a. Per Exhibit B, section

is:

Business Rules
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2.1 the city has assigned a project manager: That person
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Name: Troy Brown

Title: Administrative Manager

Work Phone: (916) 478-8122

Mailing Address: 8380 Laguna Palms Way, Ste. 100 Elk Grove, CA,
95758

E-mail: torown@elkgrovecity.org

c. The individual responsible for invoices and other financial matters:

Name: Troy Brown

Title: Administrative Manager

Mailing Address: 8380 Laguna Palms Way, Ste. 100
Elk Grove, CA 95758

Wok Phone: __ (916) 478-8122

E-mail: tbrown@elkgrovecity.org

Note: Invoices are to be mailed to: _Troy Brown

a. Per section 4.6 of the contract, Redflex will be responsible for the fabrication,
installation, and maintenance of all required Advisory Signs in compliance with
the Department of Transportation’s Traffic Manual. To be placed at the
intersections only.

b. Redflex will not be responsible for the installation of LEDs.

Warning Period/ Enforcement Procedures

20. Prior to issuing citations a 30-day warning period must commence (CVC 21455.5

(a)(2)(b)).

21. The City shall be solely responsible for assuring that the yellow signal
light intervals conform to state and federal law, including California

Vehicle Code section 21455.7
(a) At an intersection at which there is an automated enforcement system in

operation, the minimum yellow light change interval shall be established in
accordance with the Traffic Manual of the Department of Transportation.

| (b) For purposes of subdivision (a), the minimum yellow light change intervals

APPROVED relating to designated approach speeds provided in the Traffic Manual of the
Department of Transportation are mandatory minimum yellow light intervals.

es City of Elk Grove
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(c) A yellow light change interval may exceed the minimum interval established
pursuant to subdivision (a).
See Appendix A, Cal Trans phasing interval chart and timing verification
document.

23. Passengers’ faces shall be masked on the citation.

24. Where only partial driver information is available or no DMV information is available,
Redflex will process the incident with “dummy” information, check the “Incomplete
Details” Box and place it in the police authorization queue. The name field will read
“NOF”, the address line will read “123 Any Street” and Redflex will mark the incident as
“Incomplete Details”.

a. If the Elk Grove Police Department is able to obtain full details, they will uncheck
the “Incomplete Details” box and Redflex will mail of Notice to Appear.

b. If the Elk Grove Police Departiment is unable to obtain full details, they will leave
the “Incomplete Details Box” checked in police authorization and Redflex will mail

a Notice of Violation (Corporate Notice). Case by case — city will likely do a

search on each NOF — nomination process will occur on case by case situation.

25. Redflex will reject violations for obvious mitigating events (i.e., funeral procession,

officer-controlled intersection, parade, etc.) and for camera malfunctions.

26. In a manner consistent with section 4.3.4 of the contract, incidents where the driver’s
gender appears to be different than the registered owner's name will be placed in police
authorization for disposition by the Elk Grove Poiice Department. The production
department at Redflex will check the “Incomplete Details” Box. If the police determine
that a gender mismatch has not occurred they will uncheck the “Incomplete Details” Box
and Redflex will mail a Notice to Appear. If the police believe a gender mismatch exists,
the Incomplete Details box will remain checked and Redflex will issue a Notice of

Violation.

27. Incidents involving traffic accidents will be placed in police authorization for disposition
by the police department.

28. A Notice to Appear issued pursuant to CVC §40518 for an alleged violation recorded by
an automated enforcement system shall contain, or be accompanied by, an Affidavit of

Non-Liability and information as to what constitutes non-liability, information as to the

Business Rules City of Elk Grove 7
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29.

30.

31.

32.

33.

effect of executing the affidavit, and instructions for returning the affidavit to the issuing

agency.

Redflex will receive the Affidavit of Non-Liability, update the information, process the
new citation and send it to the Elk Grove Police Department for approval. Once
approved, the original citation will be placed on the Dismissal Report. The Elk Grove
Police Department also has the option of updating citation information from an Affidavit
of Non-Liability by accessing the appropriate web-site.

a. Incomplete Affidavit of Non-Liability and/or other correspondence concerning a
violation received by Redflex will be forwarded to the Elk Grove Police
Department for disposition.

b. It will be the responsibility of the EIk Grove Police Department to retrieve the
dismissal list from the online reports link and deliver this to the court for final
disposition.

Citations returned to Redflex with a forwarding address will be re-addressed and mailed

to the new address. The citation will not be amended.

Citations returned to Redflex with no forwarding address will be forwarded to the Elk
Grove Police Department to research a new address. If successful, the police will place
the citation in a new envelope and mail the citation to the new address. The citation will
not be amended. If the police are unsuccessful in their search for a new address, the
police will update the status of the record to “Bad Address” in Redflex SmartOps Online
application. Updating the record to this status will place the record on the Dismissal
Report. Redflex will send the dismissal report to the Elk Grove Police Department and
Sacramento Court in electronic (soft copy) format (see Attachment B). Reports will be
emailed to: joshua.salesky@saccourt.com and redlight@elkgrovecity.org. The court will

dismiss these citations.

The Elk Grove Police Department will authorize violations within 4 days of receipt from
Redflex.
Redflex will mail the citation on or before the 15™ day from the date of violation in order
to meet proof of service requirements (CVC §40518 (a)).

A Certificate of Mailing will accompany each citation (CCP 1013 a).

Business Rules City of Elk Grove 8
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Trial and Evidence Information

35. Per section 4.3.11 of the contract, the Elk Grove Police Department will notify Redflex of
upcoming trials by e-mail in advance to allow sufficient time to prepare court evidence

packages. E-mails will be sent to: courtpacks@redflex.com.

36. Redflex will mail court packages to:
Name: Red Light Enforcement Officer
Title:
Mailing Address: 8400 Laguna Palms Way
Elk Grove, CA 95758
Work Phone: (916) 478-8161
E-mail: redlight@elkgrovecity.org

37. The court evidence package will consist of the following and will comply with the Civil
Code of Procedure §2015.5:
e Evidence package checklist
e Color copy of citation
o Four enlarged color photos of violation images
¢ Image log
¢ Maintenance log
o Certificate of Correct Functioning

o Nominations (if applicable)

Photo Viewing

38. Pursuant to CVC §21455.5 (f) the registered owner or any individual identified by the
registered owner as the driver of the vehicle at the time of the alleged violation shall be

permitted to review the photographic evidence of the alleged violation.

39. Please provide the following information regarding photo viewing:

e Phone number to call to request viewing: __ (916) 478-8161

e Address where the viewing will be held: 8400 Laguna Palms Way, Elk Grove ,CA
95758
e Days and times viewing available: 8:00 am to 5:00 pm Monday through Friday

e Viewing will not be by appointment only

Business Rules City of Elk Grove 9
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40. Redflex will host a website whereby the notice recipient may view the violation video

online at http//www.photonotice.com (city code: ELKGCA). Citizens may use public

computers to access the website.

Records Retention/ Confidentiality

41. Any and all photographic records made by Redflex Traffic Systems automated
enforcement system and any confidential information obtained from the Department of
Motor Vehicles will be retained for a minimum of six months from the date the
information was first obtained, except as follows:

e Any individual incident captured by a red light camera system my be retained
beyond the original six-month period provided Redflex Traffic Systems is notified
by a law enforcement officer or qualified person who is authorized to access the
SmartOps system and has a legal reason to request the evidence be retained.

e Except for court records described in Section 68152 of the Government Code,
the confidential records and information described in paragraphs (1) and (2) may
be retained for up to six months from the date the information was first obtained
or until final disposition of the citation, whichever date is later, after which time
the information shall be destroyed in a manner that will preserve the
confidentiality of any person included in the record or information (CVC §21455.5
(e) (3)).

o If your jurisdiction is part of a court system that provides this data electronically to
RTS, the purge process is set to purge data 45 days from the date notification is
given that the case has been disposed of. This will allow ample time for the 30-
day period to file an appeal of a guilty verdict. If a defendant requests an
appearance following a guilty verdict, the Elk Grove Police Department must use
the “HOLD” flag in police authorization to notify RTS to hold the evidence for this
citation until the appeal has been heard and a final disposition rendered. All other
citation data without a final disposition will be retained by statute. Sacramento
Superior Court does provide final disposition information three months after
dispotion. However, if the court stops providing required data we will purge
all confidential information obtained through DMV six months from its
receipt.
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¢ Notwithstanding Section 6253 of the Government Code, any other provision of
law, photographic records made by an automated enforcement system shall be
confidential, and shall be made available only to governmental agencies and law
enforcement agencies and only for the purposes of this article. Confidential
information obtained from the Department of Motor Vehicles for the
administration or enforcement of this article shall be held confidential, and may
not be used for any other purpose (CVC §21455.5 (e) (1) and (2)).

Recommended System Requirements

42. The following hardware and software specifications are minimum requirements:
Computer
Intel Pentium 4 2.0 GHz / AMD Athlon XP 2400+ or better
32 MB Graphics card or better
256MB RAM or better
40 GB Hard drive space or better
Monitor
17" screen size or better
1024 x 768 resolution or better
Operating System
Microsoft Windows XP SP1 or better
Microsoft Internet Explorer 6.0 or better
Microsoft Windows Media Player 9.0 or better
ISP
512kb/s download speed or better

Knockdown Procedures

43. In the event any RTS equipment is damaged and/or becomes non-functional due to a
traffic collision or other similar cause it will be the responsibility of the law enforcement
agency to take the following steps:

(a) Notify the Customer Representative by phone
If unable to make personal notification, notify the Help Desk by phone or e-
mail

(b) Document the incident on an official police report
CHP 555 or other appropriate form

(c) Secure the damaged poles, enclosures, or other RTS equipment

Business Rules City of Elk Grove 11
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(d) Forward all appropriate reports of the incident to RTS

Miscellaneous

44. Lane numbering will be in accordance with state DOT standards, if applicable.
Otherwise, lane numbering will be as follows: all lanes to be numbered sequentially from
left to right, from median to curb, i.e., 1, 2, 3, 4, 5, etc. A lane that provides for either a

straight through or a turn will be numbered as a straight through lane.
45. A password will be issued to each person who is authorized to access SmartOps.
46. Redflex will provide a toll free Help Desk number for customer inquiries from 6:00am to

6:00pm (MST). The Help Desk can be reached at (800) 568-8405 or
helpdesk@redflex.com.

47. Per section 4.3.7 of the contract, Redflex will provide a toll free Call Center number for
citizen inquiries from 9:00am to 4:00pm (MST). The Call Center number is (877) 847-
2338.

48. Per section 1.15 of exhibit B of the contract, a training program of up to twenty-four
hours will be provided to as many attendees as deemed necessary by the City. The
session will be held either at Redflex Corporate Offices in Scottsdale, Arizona or within
the local area, whichever is most feasible. Travel, lodging and per diem, if required, is
the responsibility of the City. Mutually agreeable dates and times will be arranged at a
later date. Generally, training occurs once per month at the Arizona location.

49. The State Auditor’'s Report of July 2002 encourages law enforcement personnel involved
with automated enforcement programs to visit the physical plant where back office

operations are performed at least once a year.

Forms for Approval/ Completion

50. The forms listed below need to be reviewed and/or completed:
e Warning Letter

o Notice to Appear (front)
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o Notice to Appear (back)

e Juvenile Notice to Appear (front)

e Juvenile Notice to Appear (back)

o Affidavit of Non-Liability

e Instructions Page(s)

o Note: If a Spanish instructions page is required, this should be verified by the
court.

e DMV Requestor Code Forms (2)

Both parties agree that the business rules are a guide and that from time to time
changes will need to be made. Both parties agree that when changes are required
Redflex Traffic Systems and the City of Elk Grove will discuss the changes and
initiate them within a reasonable amount of time and at the most economical cost

possible.

Business Rules City of Elk Grove
Doc No. 3063-001-V1.0
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Attachment A

Cal Trans Yellow Change Interval Chart

Yellow Change Intervals

The purpose of the yellow signal indication is to warn traffic approaching the signal that
the related green movement is ending or that a red indication will be exhibited
immediately thereafter and traffic will be required to stop when the red signal is
exhibited. The length of the yellow change interval is dependent upon the speed of
approaching traffic. Suggested yellow intervals are shown below are calculated by using
the formula as shown in Table 9-1:

Approach Speed Yellow Interval mph (km/h) (seconds)
25 or less (40 or less)......... 3.0

30 (48)...veoeeeeeeeeo 3.2
SR N 3.6
40 (B4).veooeoee 3.9
45 (72) o) 4.3
TR 10) AT 4.7
55 (89)..... oo 5.0
IR 14 N 5.4
65 (105).... v 5.8

Taken from the California Department of Transportation, Traffic Manual, Chapter 9-04.5
Yellow Change Intervals
http://www.dot.ca.gov/ha/traffops/signtech/signdel/trafficmanual.htm

Business Rules City of Elk Grove 14
Doc No. 3063-001-V1.0




Attachment B

Electronic (soft copy) Dismissal List

If the court so chooses they may elect to receive the dismissal report in an e-mail. The

format is as follows:

Dismissal Request Report

Citation# Corp License# State Viol Date
Nominations

005357540 N 23-Sep-2005
005366591 Y B230115497782 MN 29-Sep-2005
005439510 Y 15-Dec-2005
006219530 N E005058135805 MN 19-Jan-2006
006220810 N R240282730851 MN 21-Jan-2006

Business Rules
Doc No. 3063-001-V1.0

Last Name, First NameAddress

SPIVIE, PHILLIP 1246 15TH, DES MOINES, IA 50314

BEST, CHRISTOPHER 499 NE GLENCOE ST , FRIDLEY, MN 55432

BRADY, AISHIA 1671 GOSHEN RD B4, AUGUSTA, GA 30906

AL-SAWALHAH, AVELINA 3109 3RD AVE S, MPLS, MN 55408

RUSSELL, GLENN 1030 MAGNOLIA LN, PLYMOUTH, MN 55441
City of Elk Grove 15




CALIFORNIA PRELIMINARY NOTICE (C-01-1%Y

THIS NOTICE IS GIVEN PURSUANT TO SECTIONS 3097 AND 3098, CALIFORNIA CIVIL CODE
THIS IS NOT A LIEN. THIS IS NOT A REFLECTION ON THE INTEGRITY OF ANY CONTRACTOR OR SUBCONTRACTOR.
YOU ARE HEREBY NOTIFIED THAT: DATE: March 11, 2009

THE NAME AND ADDRESS OF THE PERSON OR FIRM WHO HAS FURNISHED OR WILL FURNISH LABOR, SERVICES, EQUIPMENT OR
MATERIAL OF THE FOLLOWING GENERAL DESCRIPTION IS:

Description of labor, services, equipment and/or material.

|

N F COLUMBIA ELECTRIC, INC. Traffic Signal Loops

D o1 1980 DAVIS STREET

{/ R R SAN LEANDRO, CA 94577-1209 CEIl# 1466

| M -~ Job Name and Location: Laguna Blvd. Redlight Enforce
[ ' ' " \v’,’ b °

0 N o U]

U | ‘ J T T TR Elk Grove, CA

A l G AR

L A . L

The name and address of the :drs i th‘%ﬁra&eQ forzgwot\eg -An estimate of the total price of the labor, services, equipment or materials to be furnished is:

puchase of (private works) or Who will be furnished (public ; $13,200.00
works) such labor, services, ermpmdm' ?)r ’?:;a{:f:?:ﬁ V'T” Lo RARARRER IR IR R IR R NOTICE TO PROPERTY OWNER ******sxsaxasttansnrnnnn
e S — - lf-bills are not paid in full for the labor, services, equipment, or materials furnished
Radar Excavating Inc. or to be furnished, a mechanic's lien leading to the loss, through court foreclosure
9689 Swede Creek Rd, proceedings, of all or part of your property being so improved may be placed
Palo Cedro, CA 96073 against the property even though you have paid your contractor in full. You may

wish to protect yourself against this consequence by (1) requiring your contractor
to furnish a signed release by the person or firm giving you this notice before
TO:  OWNER making payment to your contractor or (2) any other method or device that is

or h . . .

Reputed Ouner  Elk Grove City Hall Cllings containing fewer than fve sfs, private prjoct oamrs muet moty the
on prn(::te work) 8380 Laguna Palms Way original contractor and any lien claimant who has provided the owner with a
pusLiCENTITY  Elk Grove, CA 95758 preliminary 20-day lien notice in accordance with Section 3097 of the Civil Code
(on public work) that a notice of completion or notice of cessation has been recorded within 10

days of its recordation. Notice shall be by registered mail, certified mail, or

TO: ORIGINAL Redflex Traffic Systems Inc. first-class mail, evidenced by a certificate of mailing. Failure to notify will extend

or Reputed Contractor, ppoenix, AZ 85085-1854
if any

N/A

TO:
CONSTRUCTION e

LENDER or Maria Hernandez

Reputed Construction Telephone Number: 510.430.9505
Lender, if any

*t********ttii**t**iti***ﬁ*ii**'l**t*******i*'l****t********t****t!*****m/mi*********t*
Attention: Subcontractors

TO: Radar Excavating Inc. Section 3097 requires that you give this notice and you have failed to pay all compensation due to your laborers on the job,
th hall al tain the identit; d add of labol d t fund to wh ) t
SUBCONTRACTOR 9689 Swede Creek R d, arl: gsgce shall also contain the dentity and address of any laborer and any express trust fund to whom employer payments
TRUST FUNDS TO WHICH SUPPLEMENTAL FRINGE BENEFITS ARE PAYABLE:
Palo Cedro, CA 96073 Electrical Workers Local 595 Laborers Union Local 304 Operating Engineers Local 3
3055 Triad Dnive; 2nd Floor 220 Campus Lane 1640 So. Loop Road
Livermore, CA 94550 Fairfield, CA 94534 Alameda, CA 94502

(MATERIAL MEN NOT REQUIRED TO FURNISH THE ABOVE)

PROOF OF SERVICE AFFIDAVIT - (SECTION 3097.1, CALIFORNIA CIVIL CODE)

1, Maria Hernandez , declare that | served copies of the above PRELIMINARY NOTICE (check appropriate box).
B I liveri ies t at
@ [ ] Y personal y delivering copies to (name(s) and title(s) of persons served)
On ' ,at _ .m.
(date) (year) (time)

(b) [ X ] By First Class Certified or Registered Mail service, postage prepaid, addressed to each of the parties at the address

March 11, 2009
shown above on

| declare under penalty of perjury that the foregoing is true and correct.
Signed at San Leandro CA on March 11, 2009

Signature of person making service:

[ATTACH RECFIPTS OF CERTIFIFD OR RFGISTERFD MAIL WHEN RETURNED]




READY MIX INC.

3401 FITZGERALD ROAD

RANCHO CORDOVA, CA 95742 Tty
.5(’: 19 »1‘5 .

7100 E309 2b40 5933 574y
RETURN RECEIPT REQUESTED

I (D oy _ ELK GROVE CITY HALL
A S L 2 R 8380 LAGUNA PALMS WAY
gl ELK GROVE, CA 95758

] 0 USA
COMAR 2 il

Otfice of City Clerk

: -'::S ”lllllilili”lil'lilillililIPI”HH”Hlill”lljl””)””l’

PRELIMIﬁfﬁY 20-DAY NOTICE (PUBLIC WORK)

(California Civil Code Sections 3098, 3111, 3241 3252 et Seq.)

»***GENERAL CONTRACTOR™***** ****LENDER/SURETY*****
REDFLEX TRAFFIC SYSTEMS INC ELK GROVE CITY HALL

23751 N. 23RD AVENUE, STE 150 8380 LAGUNA PALMS WAY
PHOENIX, AZ 85085 ELK GROVE, CA 95758

e CUSTOMER ™*** **OWNER/REPUTED OWNER*****
RADER EXCAVATING INC ELK GROVE CITY HALL

9689 SWEDE CREEK ROAD 8380 LAGUNA PALMS WAY

PALO CEDRO, CA 96073 ELK GROVE, CA 95758

Job#: LAGUNA PALMS

* You are hereby notified that FOLSOM READY MIX INC. has furnished or will furnish labor, service, equipment or material of

the following general description: SUPPLY OF CONCRETE for the building structure or other work of improvement known as ELK
- GROVE CITY HALL project, located at 8380 LAGUNA PALMS WAY, ELK GROVE, CA 95758, County of SACRAMENTO.

* The name of the person or firm who contracted for the purchase of such labor, services, or material is RADER EXCAVATING

INC, 9689 SWEDE CREEK ROAD, PALO CEDRO, CA 96073.

*An estimate of the total price of the labor, services, equipment or material is $2,000.00.

REQUEST FOR COPY OF PAYMENT BOND AND NAME OF SURETY COMPANY
To Contracting Party: ELK GROVE CITY HALL or State Comptroller

ine undersignea claimant fiereby dedrares hat he fias supplied of will sipply labor or materials as described above, fhat fhe ™~

payment has not yet been made therefor, and that he hereby requests that the contracting body furnish a certified copy of
the payment bond, if any, to the claimant, at the address listed above.

NOTICE TO PRIME OR GENERAL CONTRACTOR

This is not a lien. This is not a reflection on the integrity of any contractor or subcontractor. The undersigned has
entered into a contract to perform labor or furnish materials for the above-described public project, and will look to you
and your sureties for payment if the person ordering such materials and labor fails to pay for them.

Prepared for FOLSOM READY MIX INC., 3401 FITZGERALD ROAD, RANCHO CORDOVA, CA 95742,

f . / P

kffé/ﬁ =000 G )
RANA JENNINGS,/ / Date Prepared: 03/20/2009
CREDIT ADMINISTRATOR ' Telephone: (916) 851-8300

CERTIFIED MAIL (02185



(Continued From Front Page)
PROOF OF SERVICE BY MAIL AFFIDAVIT

| declare that | served a copy of the above document, and any related documents, by certified or registered - mail, postage-: -

prepaid, or other certified delivery, addressed to the above named parties, at the addresses listed above, on 03/20/2009. |
declare under penalty of perjury that the foregoing is true and correct. Executed at RANCHO CORDOVA, California on
03/20/2009.

TG G QLA g D)

{

RANA JENNINGS
CREDIT ADMINISTRATOR

Program Copyright Frank W Moore All Rights Reserved (916) 941-9961 Forms Copyright Pettit Manifold Forms Al Right Reserved (800) 420-6767

~a AR
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Interoffice Memorandum

DATE: 7/18/07
TO: Taphne McAlwee, Administrative Assistant to City Clerk
FROM: Bonnie Etcheson, Contracts Administrator

SUBJECT: Checklist of Insurance Requirements

The following information is for your files:
Department/Contract Administrator:

[] New Contract or [X] Existing Contract # C-07-188 or [ | MOU
Contract With: Redflex Traffic Systems, Inc. Project: Photo Red Light Enforcement

Agreement
«
Expiration: 5/23/12 “or Open-ended, review yearly on this date:

[] Tail policy - professional only New tail Expiration Date:

Please check the insurance coverage required for this contract and enter date of
insurance expiration.

[] None required

Contract Requirements:

XlYes [JNo General liability Expiration date: 3/15/09 .-
XYes [ JNo Automobile Expiration date: 3/15/08

XlYes [JNo Workers’ Comp Expiration date: 3/15/08

XlYes [JNo Professional Expiration date: 3/15/08
[Jyes XINo Excess Expiration date: 9/9/9999
[ JYes [XINo Other: Expiration date: 9/9/9999

[X] Attachment: Certificate of Insurance

[] Increased Deductible Form and approval memo



DATE (MM/DDIYYYY)

ACORD. CERTIFICATE OF LIABILITY INSURANCE reoen St | 0s/18/07

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW

PRODUCER
Crist Elliott Machette Ims.
License #0B17224

2201 Broadway, Suite 725

Oakland CA 94612
Phone: 510-832-8000 Fax:510-832-5054 INSURERS AFFORDING COVERAGE NAIC #
INSURED INSURER A Continental Casualty Company A '5
INSURER B Continental Insurance
R?;‘gflei‘, T§3f£1§tsy5tems , Inc. INSURERC ~ Valley Forge Insurance Co
Scottsdéle 2 85260 INsSURERD  Lloyds of London Insurance
INSURER E Travelers Casualty & Surety Co
COVERAGES

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR

MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH
POLICIES AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

"Lq?; 1«%%'" TYPE OF INSURANCE POLICY NUMBER DAI'-TSTMMIDSI;YV)E PSk'TCEY(ﬁﬁ%%‘}J{«?” LIMITS
| GENERAL LIABILITY EACH OCCURRENCE $1,000,000
A | X | X | COMMERCIAL GENERAL LABILITY | 2092673062 03/15/07 03/15/08 | PREMISES (Exoccurence) | § 1,000,000
| CLAIMS MADE E OCCUR MED EXP (Any one persan) $5,000
N PERSONAL & ADVINJURY [$ 1,000,000
X |[Empl Benefits Lia GENERAL AGGREGATE $2,000,000
| GEN'L AGGREGATE LIMIT APPLIES PER PRODUCTS - COMPIOP AGG | $ 2,000,000
_‘ POLICY ﬂ?ggf X |Loc Emp Ben. 1,000,000
AUTOMOBILE LIABILITY
| AUT E:anagglcrﬁdigt;swcm LIMIT $1,000,000
B | X | ANY AUTO 2092673059 03/15/07 03/15/08 L
ALL OWNED AUTOS BODILY INJURY .
| | SCHEDULED AuTOS (Per person)
| | HIRED AUTOS BODILY INJURY s
| Non-owNED AUTOS Approved by Risk Management (Per aceen?
B | X |Comp-$1000 ded ,I/ g/ A PROPERTY DAMAGE s
B X |coll- $1000 ded Date Jy (Per accident)
GARAGE LIABILITY ‘?7 é AUTO ONLY - EA ACCIDENT | §
ANY AUTO - OTHER THAN EAACC | §
AUTO ONLY AGG | 3
EXCESS/UMBRELLA LIABILITY EACH OCCURRENCE $19,000,000
A X Joccr | |cLamsmace | 2092673045 03/15/07 | 03/15/08 | AGGREGATE $19,000,000
$
DEDUCTIBLE $
X | RETENTION $10,000 $
WORKERS COMPENSATION AND XJTgRCYSf_TuCJT% %R
EMPLOYERS' LIABILITY -
C | ANY PROPRIETOR/PARTNER/EXECUTIVE (CA) 20825980138 05/01/07 05/01/08 | EL EACH ACCIDENT $ 1000000
C | OFFICER/MEMBER EXCLUDED? 2082598275 (ALL OTHER STS) 05/01/07 05/01/08 | EL DISEASE - EAEMPLOYEE $§ 1000000
If yes, descnbe under
SPECIAL PROVISIONS below EL DISEASE -POLICYLIMIT |$ 1000000
OTHER
D | Errors&Omissionsé& SP000320B 03/15/07 03/15/08 E&O 2,000,000
Cyberliability Deductibl 35,000

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES ! EXCLUSIONS ADDED BY ENDORSEMENT / SPECIAL PROVISIONS
Certificate holder, its appointed and elected officials, officers, employees

& agents are additional insured as resRects work performed on their behalf
by the named insured. Coverage is srima with respect to any insurance or
self insurance programs maintained by the City.Policy contains standard
cross liability provisions.
CERTIFICATE HOLDER

CANCELLATION
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION
DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL DAYS WRITTEN
NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO DO SO SHALL
IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR

ELKGRVE
City of Elk Grove
Attn: John H. Danielson,
City Manager
8380 Laguna Palms Way Ste 200

Elk Grove CA 95758 REPRESENTATIVES

© ACORD CORPORATION 1988

Cool-% g

ACORD 25 (2001/08)



Certificate holder is also included as an insured on a primary basis as
respects auto liability coverage per policy wording.

(Company A) 2092673062 3/15/07 to 03/15/08

Installation Floater: §1,000,000 Limit Per Occurrence
$250,000 Limit Per Jobsite
$10,000 Deductible

Valuable Papers & Records including Cost of Research: Included in Blanket
Business Personal Property limit of $940,000. Deductible: £$5,000

(Company E) 104861759 12/22/06 to 12/22/07
Third Party Fidelity: $300,000 limit per claim
$ 5,000 deductible/claim




Redflex Traffic Systems, Inc. 92673062

CNA

IMPORTANT: THIS ENDORSEMENT CONTAINS DUTIES THAT APPLY TO THE
ADDITIONAL INSURED IN THE EVENT OF OCCURRENCE, OFFENSE, CLAIM OR SUIT. SEE
PARAGRAPH C.1. OF THIS ENDORSEMENT FOR THESE DUTIES.

G-140331-A
(Ed. 01/01)

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONTRACTOR’S SCHEDULED AND BLANKET ADDITIONAL INSURED
ENDORSEMENT WITH PRODUCTS-COMPLETED OPERATIONS COVERAGE

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Name of Person or Organization: Designated Project: Per contract

CITY OF ELK GROVE, CA

(Coverage under this endorsement is not affected by an entry or lack of entry in the Schedule above.)

A. WHO IS AN INSURED (Section Il) is amended to not in addition to, the Limits of insurance shown

include as an insured any person or organization,
including any person or organization shown in the
schedule above, (called additional insured) whom
you are required to add as an additional insured on
this policy under a written contract or written
agreement; but the written contract or written
agreement must be:

1. Currently in effect or becoming effective during
the term of this policy; and

2. Executed prior to the "bodily injury,” “property
damage,” or “personal and advertising injury”.

. The insurance provided to the additional insured is

limited as follows:

1. That person or organization is an additional
insured solely for liability due to your
negligence specifically resulting from “your
work” for the additional insured which is the
subject of the written contract or written
agreement. No coverage applies to liability
resulting from the sole negligence of the
additional insured.

2. The Limits of Insurance applicable to the
additional insured are those specified in the
written contract or written agreement or in the
Declarations of this policy, whichever is less.
These Limits of Insurance are inclusive of, and

G-140331-A
(Ed. 01/01)

in the Declarations.

3. The coverage provided to the additional insured
by this endorsement and paragraph f. of the
definition of “insured contract” under
DEFINITIONS (Section V) do not apply to
“bodily injury” or “property damage” arising out
of the “products-completed operations hazard”
unless required by the written contract or
written agreement.

4. The insurance provided to the additional
insured does not apply to “bodily injury,”
“property damage,” or “personal and advertising
injury” arising out of an architect’s, engineer’s,
or surveyor's rendering of or failure to render
any professional services including:

a. The preparing, approving, or failing to
prepare or approve maps, shop drawings,
opinions, reports, surveys, field orders,
change orders or drawings and
specifications; and

b. Supervisory, or inspection activities
performed as part of any related
architectural or engineering activities.

C. As respects the coverage provided under this

endorsement, SECTION IV - COMMERCIAL
GENERAL LIABILITY CONDITIONS are amended
as follows:

Page 1 of 2



CNA

1. The
Eve
Con

e.
G-140331-A

(Ed. 01/01)

following is added to the Duties In The
nt of Occurrence, Offense, Claim or Suit
dition:

An  additional insured under this
endorsement will as soon as practicable:

(1) Give written notice of an occurrence or
an offense to us which may result in a
claim or “suit” under this insurance;

(2) Tender the defense and indemnity of
any claim or “suit” to any other insurer
which also has insurance for a loss we
cover under this Coverage Part; and

(3) Agree to make available any other
insurance which the additional insured
has for a loss we cover under this
Coverage Part.

G-140331-A
(Ed. 01/01)

We have no duty to defend or indemnify an
additional insured under this endorsement
until we receive written notice of a claim or
“suit” from the additional insured.

2. Paragraph 4.b. of the Other Insurance
Condition is deleted and replaced with the
following:

4. Other Insurance

b. Excess Insurance

This insurance is excess over any other
insurance naming the additional
insured as an insured whether primary,
excess, contingent or on any other
basis unless a written contract or
written agreement specifically requires
that this insurance be either primary or
primary and noncontributing.

Page 2 of 2



ACORD. CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/DD/YYYY)

OPID SA
04/07/08

REDFL-1

PRODUCER

J . THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
California Insurance Center ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
CA Lic. # 0423393 HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
3697 Mt. Diablo Blvd., #300 ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.
Lafayette CA 94549
Phone: 925-299-1112 Fax:925-299-0328 INSURERS AFFORDING COVERAGE NAIC #
INSURED INSURER A National Fire Ins of Hartford
INSURERB  Valley Forge Insurance Co. 20508
Redflex Traffic Systems, Inc. INSURERC __ Continental Insurance
15020 N._74th St.
Scottsdale AZ 85260 NSURERD _Lloyds of London
INSURER E

COVERAGES

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR
MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH

POLICIES AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS

LTR INSRD TYPE OF INSURANCE POLICY NUMBER %Q\Lrlg’frfn';rnnryv) DA!rEY(MMIIIDDIYIY) LIMITS
GENERAL LIABILITY EACH OCCURRENCE $1,000,000
A | X | X | COMMERCIAL GENERAL LIABILITY | 2088537791 03/15/08 | 03/15/09 | PREMISES (Ea occurence) | 8 1,000,000
o CLAIMS MADE @ OCCUR MED EXP (Any oneperson)  1$ 5,000
{ PERSONAL & ADV INJURY | § 1 ,000,000
GENERAL AGGREGATE $2,000,000
GEN'L AGGREGATE LIMIT APPLIES PER PRODUCTS - COMP/OP AGG | $ 2,000,000
r__] POLICYI——| e [—ﬂLoc Emp Ben. 1,000,000
AUTOMOBILE LIABILITY COMBINED SINGLELIMIT | 51 000, 000
c 3] ANY AUTO 2088537757 03/15/08 | 03/15/09 | (Faacdent R
| | ALL OWNED AUTOS - "7 7 BODILY INJURY s
|| SCHEDULED AUTOS | (Per person) ]
|| HIRED AUTOS :BPODILY IdNJU)RY s
- er accident
— NON-OWNED AUTOS Approved by Risk Manafemem I
| ¢ PROPERTY DAMAGE s
Datﬂ ] ZS { ) — (Per accident)
| GARAGE LIABILITY "ﬂ ¢ , AUTO ONLY - EAACCIDENT | $ o
| | ANYAUTO o OTHER THAN EAACCIS ]
AUTO ONLY AGG | $
EXCESS/UMBRELLA LIABILITY EACH OCCURRENCE $19,000,000
o] Z] OCCUR cLams MADE | I,2097617177 03/15/08 03/15/09 | AGGREGATE $19,000,000
$
DEDUCTIBLE $
X |ReTENTION $10,000 $
WORKERS COMPENSATION AND ﬁrggvsﬂm% 10&;{-
B | :::I;’CFZ:)EF’T:ISK:I%LLYTNEPJEXECUTIVE 2082598275 CA | 05/01/07 i 05/01/08 |EL EACHACCIDENT 151000000
OFFICER/MEMBER EXC1.UDED? ! 2082598033 ALL GTHER 1S | 05/01/07 ' 05/01,/08 €L viSEASE -EAEMPLOYEE $ 1000000
If yes, describe under | e e, S o e 1nNAANA
SPECIAL PROVISIONS below E L DISEASE - POLICY LIMIT [ $ 1000000
OTHER
D | Exrrors & Omissions B0738SP000320C 03/15/08 f03/15/09 E&O/Cyber 2,000,000
Cyberliability CLAIMS MADE ] - " Ded. 35,000

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES / EXCLUSIONS ADDED BY ENDORSEMENT / SPECIAL PROVISIONS
its appointed and elected officials,

aare named as Additional Insured as respects
to General Liability. Coverage is primary and non-contributory. REVISED

Per G-140331-A the City of Elk Grove,
officers, employees & agents

(orig. 3/13/08)

CERTIFICATE HOLDER

CANCELLATION

CITELKG

City of Elk Grove
City Manager

RM Division

8401 Laguna Palms Way
Elk Grove CA 95758

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION
DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL _5_0_ DAYS WRITTEN
NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO DO SO SHALL
IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR
REPRESENTATIVES.

AUTHORIZEQARPRESENZATI

ACORD 25 (2001/08)

© ACORD CORPORATION 1988

doel- 15



SURED'S NAME Redflex Traffic Systems, Inc. OPID SA

v

™ B ~
Except with respect to the Limits of Insurance, and any rights or duties
specifically assigned in the General Liability coverage part to the first
Named Insured, the General Liability insurance applies:
a. As if each Named Insured were the only Named Insured; and
b. Separately to each insured against whom claim is made or "suit" is
brought.

Valuable Papers: Policy Number 2088537791 Effective 3/15/08 to 3/15/09
Limit: $250,000
Deductible: §5,000

Installation: Policy Number 2088537791 Effective 3/15/08 to 3/15/09
Limit: $1,000,000 per occurrence
Deductible: $25,000

Third Party Fidelity: Travelers Insurance: Policy Number 104861759
Effective 12/22/07 to 12/22/08 Limit: $500,000 per claim

* Except 10 Days in the event of cancellation for non-payment of premium.

PAGE 3 -
DATE 04/07/08 .




Reeflex Traffic Systems, Inc. 2088537791

CNA

IMPORTANT: THIS ENDORSEMENT CONTAINS DUTIES THAT APPLY TO THE
ADDITIONAL INSURED IN THE EVENT OF OCCURRENCE, OFFENSE, CLAIM OR SUIT. SEE
PARAGRAPH C.1. OF THIS ENDORSEMENT FOR THESE DUTIES.

G-140331-A
(Ed. 01/01)

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONTRACTOR’S SCHEDULED AND BLANKET ADDITIONAL INSURED
ENDORSEMENT WITH PRODUCTS-COMPLETED OPERATIONS COVERAGE

This endorsement modifies insurance provided under the following-

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Name of Person or Organization: Designated Project: Per contract

City of Elk Grove, City Manager
RM Division

8401 Lagina Palms Way

Elk Grove, CA 95758

(Coverage under this endorsement is not affected by an entry or lack of entry in the Schedule above.)

A. WHO IS AN INSURED (Section 1l) is amended to
include as an insured any person or organization,
including any person or organization shown in the
schedule above, (called additional insured) whom
you are required to add as an additional insured on
this policy under a written contract or written
agreement; but the written contract or written
agreement must be:

1. Currently in effect or becoming effective during
the term of this policy; and

2. Executed prior to the "bodily injury,” “property
damage," or “personal and advertising injury”.

. The insurance provided to the additional insured is
limited as follows:

1. That person or organization is an additional
insured solely for liability due to your
negligence specifically resulting from “your
work™ for the additional insured which is the
subject of the written contract or written
agreement. No coverage applies lo liability
resulting from the sole negligence of the
additional insured.

2. The Limits of Insurance applicable to the
additional insured are those specified in the
written contract or written agreement or in the
Declarations of this policy, whichever is less.
These Limits of Insurance are inclusive of, and

G-140331-A
(Ed. 01/01)

not in addition lo, the Limits of Insurance shown
in the Declarations.

3. The coverage provided 1o the additional insured
by this endorsement and paragraph f. of the
definition of ‘“insured contract" under
DEFINITIONS (Section V) do not apply to
"bodily injury” or “property damage” arising out
of the “products-completed operations hazard"
unless required by the written contract or
written agreement.

4., The insurance provided to the additional
insured does not apply to “bodily injury,”
“property damage,” or “personal and adverising
injury” arising out of an architect's, engineer’s,
or surveyor's rendering of or failure to render
any professional services including:

a. The preparing, approving, or failing to
prepare or approve maps, shop drawings,
opinions, reports, surveys, field orders,
change orders or drawings and
specifications; and

b. Supervisory, or inspection activities
perfformed as part of any related
architectural or engineering activities.

C. As respects the coverage provided under this

endorsement, SECTION IV - COMMERCIAL
GENERAL LIABILITY CONDITIONS are amended
as follows:
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CNA

1. The

following is added to the Duties in The

Event of Occurrence, Offense, Claim or Suit
Condition:

e.

G-140331-A
(Ed. 01/01)

An  additional insured under this
endorsement will as soon as practicable:

(1) Give written notice of an occurrence or
an offense to us which may result in a
claim or “suil” under this insurance;

(2) Tender the defense and indemnity of
any claim or “suit" to any other insurer
which also has insurance for a loss we
cover under this Coverage Part; and

(3) Agree to make available any other
insurance which the additional insured
has for a loss we cover under this
Coverage Part.

G-140331-A
(Ed. 01/01)

We have no duty to defend or indemnify an
additional insured under this endorsement
until we receive written notice of a claim or
"suit” from the additional insured.

2. Paragraph 4.b. of the Other Insurance
Condition is deleted and replaced with the
following:

4. Other Insurance

b. Excess Insurance

This insurance is excess over any other
insurance naming the additional
insured as an insured whether primary,
excess, contingent or on any other
basis unless a written contract or
written agreement specifically requires
that this insurance be either primary or
primary and noncontributing.

Page 2 of 2



-ACORD, CERTIFICATE OF LIABILITY INSURANCE

OPID S A{ DATE (MM/DD/YYYY)
REDFL-1 03/13/08

PRODUCER
California Insurance Center
CA Lic. # 0423393

3697 Mt. Diablo Blvd., #300

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

Lafayette CA 94549
Phone: 925-299-1112 Fax:925-299-0328 7/ 7. INSURERS AFFORDING COVERAGE NAIC #
INSURED INSURER A National Fire Ins of Hartford
INSURERB ~ Valley Forge Insurance Co. 20508
§§8§%e§ Trzfglc Systems, Inc. INSURERC ~ Continental Insurance
Scottedale AZ 85260 ::232222 Lloyds of London

COVERAGES

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR
MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH

POLICIES AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS

LTR INSRD TYPE OF INSURANCE POLICY NUMBER Tn%l!glrfﬁlnnﬁ\y)'s "Sk'r%jﬁ’&%'?ﬁ?" LIMITS
| GENERAL LIABILITY EACH OCCURRENCE $1,000,000
A | X | X | COMMERCIAL GENERAL LIABILITY | 2088537791 03/15/08 03/15/09 BS“E"Q?E'Eé?E‘;%'EEEEnCe> $1,000,000
[ CLAIMS MADE @ OCCUR MED EXP (Any oneperson)  [$ 5,000
] PERSONAL & ADV INJURY $1,000,000
‘_) GENERAL AGGREGATE $2,000,000
GEN'L AGGREGATE LIMIT APPLIES PER PRODUCTS - COMP/OP AGG | $ 2,000,000
POLICY f&?{ [x Loc Emp Ben. 1,000,000
| AUTOMOBILE LIABILITY COMBINED SINGLELIMT | 5 1 000, 000
c Tx— ANY AUTO 2088537757 03/15/08 | 03/15/09 |(Esacadeny
f'_ ALL OWNED AUTOS ?PODILY IN J)URY s
er person
| | SCHEDULED AUTOS p
HIRED AUTOS BODILY INJURY $
| Nonownep AuTos Approved by Risk Management (Per acadent)
I 4/ ) G
— pate___ e /iy orIamE s
GARAGE LIABILITY 7;2/ AUTO ONLY - EAACCIDENT | §
ANY AUTO OTHER THAN EAACC | §
AUTO ONLY AGG | §
EXCESS/UMBRELLA LIABILITY EACH OCCURRENCE $19,000,000
c X | occur CLAMS MADE | L2097617177 03/15/08 03/15/09 | AGGREGATE $19,000,000
$
DEDUCTIBLE $
X |RETENTION $10,000 o K $
WORKERS COMPENSATION AND T X [TORYUMTS | | ER
EMPLOYERS' LIABILITY <
B | any PROPRIETORPARTNERExECUTVE | 2082598275 CA 05/01/07 | 05/01/08 |EL EACH ACCIDENT $1000000
OFFICER/MEMBER EXCLUDED? 2082598038 ALL OTHER STS 05/01/07 05/01/08 | EL DISEASE - EAEMPLOYEE| $ 1000000
if yes, describe under
SPECIAL PROVISIONS below EL DISEASE - POLICYLIMIT | $ 1000000
OTHER
D | Errorg & Omissions B0738SP000320C 03/15/08 03/15/09 E&O/Cyber 2,000,000
Cyberliability CLAIMS MADE Ded. 35,000

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES / EXCLUSIONS ADDED BY ENDORSEMENT / SPECIAL PROVISIONS

Per G-140331-A the City of Elk Grove,
officers, employees & agents

its appointed and elected officials,
aare named as Additional Insured as respects

to General Liability. Coverage is primary and non-contributory.
CoesY e TR e

CERTIFICATE HOLDER

CANCELLATION

CITELKG

City of Elk Grove

City Manager

8380 Laguna Palms Way Ste 200
Elk Grove CA 95758

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION
DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAI AYS WRITTEN
NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO DO SO SHALL
IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR
REPRESENTATIVES.

AUTHORIZEQKRPRESE| |

ACORD 25 (2001/08)

© ACORD CORPORATION 1988
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Except wi respect to the its of Insurance, and any rights or duties
specifically assigned in the General Liability coverage part to the first
Named Insured, the General Liability insurance applies:
a. As if each Named Insured were the only Named Insured; and
b. Separately to each insured against whom claim is made or "suit" is
brought.

Valuable Papers: Policy Number 2088537791 Effective 3/15/08 to 3/15/09
Limit: $250,000
Deductible: $5,000

Installation: Policy Number 2088537791 Effective 3/15/08 to 3/15/09
Limit: $1,000,000 per occurrence
Deductible: $25,000

Third Party Fidelity: Travelers Insurance: Policy Number 104861759
Effective 12/22/07 to 12/22/08 Limit: $500,000 per claim

* Except 10 Days in the event of cancellation for non-payment of premium.




Redflex Traffic Systems, Inc. 2088537791

CNA

IMPORTANT: THIS ENDORSEMENT CONTAINS DUTIES THAT APPLY TO THE
ADDITIONAL INSURED IN THE EVENT OF OCCURRENCE, OFFENSE, CLAIM OR SUIT. SEE
PARAGRAPH C.1. OF THIS ENDORSEMENT FOR THESE DUTIES.

G-140331-A
(Ed. 01/01)

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONTRACTOR’S SCHEDULED AND BLANKET ADDITIONAL INSURED
ENDORSEMENT WITH PRODUCTS-COMPLETED OPERATIONS COVERAGE

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Name of Person or Organization: Designated Project: Per contract

€ity of Elgin, IL, its appointed and elected officials, officers, employees and agents
150 Dexter Court
~ Elgin, IL 60120-5555

et e T

{Coverage under this endorsement is not affected by an entry or lack of entry in the Schedule above.)

A. WHO IS AN INSURED (Section Hl) is amended to
include as an insured any person or organization,
including any person or organization shown in the 3.

not in addition to, the Limits of Insurance shown
in the Declarations.

The coverage provided to the additional insured

schedule above, (called additional insured) whom
you are required to add as an additional insured on
this policy under a written contract or written
agreement; but the written contract or written
agreement must be:

1. Currently in effect or becoming effective during
the term of this policy; and

2. Executed prior to the “bodily injury,” “propeity
damage,” or “personal and advertising injury”.

. The insurance provided to the additional insured is
Iimited as follows:

1. That person or organization is an additional
insured solely for liability due to your
negligence specifically resulting from *“your
work” for the additional insured which is the
subject of the wntten contract or written
agreement. No coverage applies to liability
resulting from the sole negligence of the
additional insured.

2. The Limits of Insurance applicable to the
additional insured are those specified in the
written contract or written agreement or in the
Declarations of this policy, whichever is less.
These Limits of Insurance are inclusive of, and

G-140331-A
(Ed. 01/01)

by this endorsement and paragraph f. of the
definition of “insured contract" under
DEFINITIONS (Section V) do not apply to
“bodily injury” or “property damage” arising out
of the “products-completed operations hazard”
unless required by the written contract or
written agreement.

4. The insurance provided to the additional
insured does not apply to “bodily injury,”
“property damage,” or “personal and advenrtising
injury” arising out of an architect's, engineer's,
or surveyor's rendering of or failure to render
any professional services including:

a. The preparing, approving, or failing to
prepare or approve maps, shop drawings,
opinions, reports, surveys, field orders,
change orders or  drawings and
specifications; and

b. Supervisory, or inspection activities
perfrmed as part of any related
architectural or engineering activities.

C. As respects the coverage provided under this

endorsement, SECTION IV - COMMERCIAL
GENERAL LIABILITY CONDITIONS are amended
as follows:

Page 1 of 2



CNA

1. The following 1s added to the Duties In The
Event of Occurrence, Offense, Claim or Suit
Condition:

e.

An  additional insured under this
endorsement will as soon as practicable:

(1) Give written notice of an occurrence or
an offense to us which may resuit in a
claim or “suit” under this insurance;

(2) Tender the defense and indemnity of
any claim or "suit” to any other insurer
which also has insurance for a loss we
cover under this Coverage Part; and

(3) Agree to make available any other
insurance which the additional insured
has for a loss we cover under this
Coverage Part.

G-140331-A

(Ed. 01/01)

G-140331-A
(Ed. 01/01)

We have no duty to defend or indemnify an
additional insured under this endorsement
until we receive written notice of a claim or
“suit” from the additional insured.

Paragraph 4.b. of the Other Insurance
Condition is deleted and replaced with the
following:

4. Other Insurance

b. Excess Insurance

This insurance 1s excess over any other
insurance naming the additional
insured as an insured whether primary,
excess, contingent or on any other
basis unless a written contract or
written agreement specifically requires
that this insurance be either primary or
primary and noncontributing.

Page 2 of 2



ACORD. CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/DD/YYYY)
04/30/08

OPID SA
REDFL-1

PRODUCER
California Insurance Center
CA Lic. # 0423393

3697 Mt. Diablo Blvd.,
Lafayette CA 94549

Phone: 925-299-1112 Fax:925-299-0328

#300

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

INSURERS AFFORDING COVERAGE NAIC #

INSURED

Redflex Traffic Systems, Inc.
15020 N._74th St.

Scottsdale AZ 85260

INSURER A American Cas. Co. of Reading

INSURER B

INSURER C

INSURER D
INSURER E

COVERAGES

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH

ABOVE FOR THE POLICY PERIOD INDICATED NOTWITHSTANDING
RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR

MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH

POLICIES AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS

POLICY EFFECTIVE [POLICY EXPIRATION |
LTR INSRO TYPE OF INSURANCE POLICY NUMBER DATE (MM/DD/YY) | DATE (MM/DD/YY) LIMITS
GENERAL LIABILITY EACH OCCURRENCE $
DAMAGE TORENTED
COMMERCIAL GENERAL LIABILITY PREMISES (Ea occurence) $
CLAIMS MADE D OCCUR MED EXP (Any one person) | $
PERSONAL & ADV INJURY | §
GENERAL AGGREGATE $
GEN'L AGGREGATE LIMIT APPLIES PER PRODUCTS - COMP/OP AGG | $
POLICY RO Loc
AUTOMOBILE LIABILITY COMBINED SINGLE LIMIT | ¢
ANY AUTO (Ea accident)
ALL OWNED AUTOS BODILY INJURY s
SCHEDULED AUTOS (Per person)
HIRED AUTOS BODILY INJURY $
NON-OWNED AUTOS (Per accident)
PROPERTY DAMAGE s
{Per accident)
GARAGE LIABILITY AUTO ONLY - EA ACCIDENT | §
ANY AUTO OTHER THAN EAACC | §
AUTO ONLY AGG | §
EXCESS/UMBRELLA LIABILITY EACH OCCURRENCE $
OCCUR D CLAIMS MADE AGGREGATE $
$
DEDUCTIBLE $
RETENTION  § $
WORKERS COMPENSATION AND XTTORY LIMITS ER )
EMPLOYERS' LIABILITY
A | ANY PROPRIETORIPARTNER/EXECUTIVE 2088537922 (Ca ONLY)] 05/01/08 05/01/09 | EL EACHACCIDENT $1,000,000
A | OFFICER/MEMBER EXCLUDED? 208537872 (ALL OTHEP STS) 05/01/08 | 05/01/09 |EL DISEASE -EAEMPLOYEE| $ 1,000,000
If yes, describe under =
SPECIAL PROVISIONS below E L DISEASE - POLICY LIMIT l $1,000,000
OTHER

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES / EXCLUSIONS ADDED BY ENDORSEMENT / SPECIAL PROVISIONS

Blanket waiver of subrogation applies

Approved by Risk Management
Date __5/2/68
B

CERTIFICATE HOLDER

CANCELLATION

CITELKG

City of Elk Grove
City Manager

RM Division

8401 Laguna Palms Way
Elk Grove CA 95758

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION
DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL DAYS WRITTEN
NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO DO SO SHALL
IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR

REPRESENTATIVES.
AUTHORIZEQARPRESE

Tl

ACORD 25 (2001/08)

© ACORD CORPORATION 1988
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Policy Number: 2088537922 in California
2088537872 All Other States G-19160-B

CNA (Ed. 11/97)

WORKERS’ COMPENSATION AND EMPLOYERS' LIABILITY INSURANCE POLICY

BLANKET WAIVER OF OUR RIGHT TO RECOVER FROM OTHERS

This endorsement cha'hges the policy to which it is attached,

it is agroed that Part One Workers’ Compensation Insurance G. Recovery From Others and Part Two Employers’
Liability Insurance H. Recovery From Others are amended by adding the following:

We will not enforce our right lo recover against persons or organizatians. (This agreement applies only to the extent that
you perform work under a writlan contract that requires you to obtain this agreement from us.)

PREMIUM CHARGE -

The charge will ba an amount to which you and we agres that is a percentage of the total standard premium for California
exposure. The amountis 2 .%.

G-19160-8
(Ed. 11/87) Page 1 of 1



CERTHOLDER COPY

s IAI E P.O. BOX 420807, SAN FRANCISCO,CA 94142-0807
COMPENSATION
INSURANCE

FUND CERTIFICATE OF WORKERS' COMPENSATION INSURANCE

ISSUE DATE: 02-11-2009 GROUP: 000436
POLICY NUMBER: 0000977-2008
CERTIFICATE ID: 41

CERTIFICATE EXPIRES: 11-01-2008
11-01-2008/11-01-2009

CITY OF ELK GROVE NJ JOB:REDFLEX RED LIGHT CAMERA INSTALL
LAGUNASPRGDR&LAGUNABL

8401 LAGUNA PALMS WAY ELK GROVE

ELK GROVE CA 95758-8045 CA 95758

This 1s to certify that we have 1ssued a valid Workers' Compensation insurance policy in a form approved by the
Califorma Insurance Commissioner to the employer named below for the policy period indicated.

This policy 1s not subject to cancellation by the Fund except upon 3¢ days advance written notice to the employer.

We will also give you 3¢ days advance notice should this policy be cancelled prior to its normal expiration.

This certificate of Insurance is not an insurance policy and does not amend, extend or alter the coverage afforded
by the policy listed herein. Notwithstanding any requirement, term or condition of any contract or other document
with respect to which this certificate of insurance may be issued or to which 1t may pertain, the insurance
afforded by the policy described herein I1s subject to all the terms, exclusions, and conditions, of such policy.

THORIZED REPRESENTATI PRESIDENT

EMPLOYER’S LIABILITY LIMIT INCLUDING DEFENSE COSTS: $1,000,000 PER OCCURRENCE.
ENDORSEMENT #0015 ENTITLED ADDITIONAL INSURED EMPLOYER EFFECTIVE 2009-02-11 IS
ATTACHED TO AND FORMS A PART OF THIS POLICY. NAME OF ADDITIONAL INSURED:

CITY OF ELK GROVE

ENDORSEMENT #1600 - AARON A RADER PRES - EXCLUDED.

ENDORSEMENT #2065 ENTITLED CERTIFICATE HOLDERS’ NOTICE EFFECTIVE 11-01-2008 IS
ATTACHED TO AND FORMS A PART OF THIS POLICY.

EMPLOYER
U
fre ¥
RADER EXCAVATING INC ol te o NJ %Y
L R . -
9689 SWEDE CREEK RD 4 l (m{[%(o 6 0 / 1
PALO CEDRO CA 96073 / f’w’b AR fé‘ w0 MJ@?
n ] [- v~ i/
Y. L( I8
}u(/ 9(/ \l’f ¢4
(REV.2-085) f PRINTED : 02-12-2009

MO408

NJ



ACORD. CERTIFICATE OF LIABILITY INSURANCE T S

PRODUCER
California Insurance Center
AJG & Co Ins. Brokers of CA
3697 Mt. Diablo Blvd., #300

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW

Lafayette CA 94549

Phone: 925-299-1112 Fax:925-299-0328 INSURERS AFFORDING COVERAGE NAIC #
INSURED INSURER A National Fire Ins of Hartford
INSURER B Continental Insurance Co. 35289
Redflex Traffic Systems, Inc. : INSURER C Transportation Insurance Co. 20494
%gzggili-hg3§gola\\5’§!fgg45te 150 {INSURERD The Standard Fire Ins. Co.
.+ INSURER E Endurance American Specialty

COVERAGES

POLICIES. AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR
MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH

TNSR EFFEC
LTR NDSEI’?(IIE TYPE OF INSURANCE POLICY NUMBER RI#E{MMIDES:I;%E ngﬁs\((ﬁﬁé%ﬁlvc;" LIMITS
| GENERAL LIABILITY EACH OCCURRENCE $1,000,000
A | X | X | COMMERCIAL GENERAL LIABILTY | 2088537791 03/15/09 | 03/15/10 | PREMSES Eacecurence) | S 1,000,000
] CLAIMS MADE | X | OCCUR MED EXP (Anyoneperson) |3 5,000
| + 0,000 (L(Uc'f PERSONAL & ADVINJURY 51,000,000
| X |Per location agg GENERAL AGGREGATE $2,000,000
GEN'L AGGREGATE LIMIT APPLIES PER PRODUCTS - COMP/OP AGG | $ 2,000,000
roLicy [X | GBS Loc Emp Ben. 1,000,000
| AUTOMOBILE LIABILITY COMBINEDSINGLELIMT (<1 000, 000
C L ANY AUTO 2088537757 03/15/09 03/15/10 (Ea accident) I '
| | ALL OWNED AUTOS BODILY INJURY .
|| SCHEDULED AUTOS (Per person)
|__ | HIRED AUTOS BODILY INJURY s
L NON-OWNED AUTOS Appmved by Risk ”l na ;Bment (Per accident)
ﬂ
n | /7 ] G e
GARAGE LIABILITY - AUTO ONLY - EA ACCIDENT | §
|| anv auTo — 7’ < EAACC | $
L OTHER THAN
AUTO ONLY AGG | 3
EXCESS/UMBRELLA LIABILITY EACH OCCURRENCE $19,000,000
B EOCCUR D CLAMS MADE | 2097617177 03/15/09 03/15/10 |AGGREGATE $19,000,000
$
| | bEpucTiBLE $
X | RETENTION $10,000 $
WORKERS COMPENSATION AND X lT‘(’)VRCYsLTlQlTT%' K‘. \ogg-
EMPLOYERS' LIABILITY . - “r s o s vstort - -
D ANY PROPRIETORIPARTNERIEXECU IVE PCUB?622N1€509 03/15/09 03/15/10 |ELrAcHAcoRE'T 151,000,000 |
OFFICER/MEMBER EXCLUDED? EL DISEASE - EAEMPLOYEE $ 1,000,000
If ., describe under
SPECIAL PROVISIONS below E L DISEASE - POLICYLIMT | $ 1,000,000
OTHER
E | Errors & Omissions PPL10001275600 03/15/09 03/15/10 E&O 2,000,000
Cyberliability Retention 35,000

of subrogation applies. REVISED (Orig. 3/2/09)

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES / EXCLUSIONS ADDED BY ENDORSEMENT / SPECIAL PROVISIONS
Per G-140331-A the City of Elk Grove, its appointed and elected officials,

officers, employees, & agents are named as Additional Insured as respects to
General Liability. Coverage is primary & non-contributory. WC waiver

CERTIFICATE HOLDER CANCELLATION

CITELKG

City of Elk Grove
City Manager
RM Division

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION|
DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TOMAIL _  DAYS WRITTEN
NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO DO SO SHALL
IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR
REPRESENTATIVES.

8401 Laguna Palms Way

Elk Grove CA 95758 AUTHORIZE RESE 1

ACORD 25 (2001/08)

© ACORD CORPORATION 1
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Except with respect to the Limits of Insurance, and any rights or duties

specifically assigned in the General lLiability coverage part to the first

Named Insured, the General liability insurance applies:

a. As if each Named Insured were the only Named Insured; and

b. Separately to each insured against whom claim is made or "suit" is
brought.

Valuable Papers: Policy Number 2088537791 Effective 3/15/09 to 3/15/10
Limit: $250,000
Deductible: §5,000
Installation: Policy Number 2088537791 Effective 3/15/09 to 3/15/10
Limit: §1,000,000 per occurrence
Deductible: $10,000
Third Party Fidelity: Travelers Insurance: Policy Number 104861759
Effective 03/15/09 to 03/15/10 Limit: $500,000 per claim

Stop Gap coverage for WA & OH incl on general liability policy 2088537791

* Except 10 Days in the event of cancellation for non-payment of premium.




Redflex Traffic Systems, Inc. 2088537791

CNA

IMPORTANT: THIS ENDORSEMENT CONTAINS DUTIES THAT APPLY TO THE
ADDITIONAL INSURED IN THE EVENT OF OCCURRENCE, OFFENSE, CLAIM OR SUIT. SEE
PARAGRAPH C.1. OF THIS ENDORSEMENT FOR THESE DUTIES.

G-140331-A
(Ed. 01/01)

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONTRACTOR’S SCHEDULED AND BLANKET ADDITIONAL INSURED
ENDORSEMENT WITH PRODUCTS-COMPLETED OPERATIONS COVERAGE

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Name of Person or Organization: Designated Project: Per contract

Per written contract.

(Coverage under this endorsement is not affected by an entry or lack of entry in the Schedule above.)

A. WHO IS AN INSURED (Section Il) is amended to not in addition to, the Limits of Insurance shown

include as an insured any person or organization,
including any person or organization shown in the
schedule above, (called additional insured) whom
you are required to add as an additional insured on
this policy under a writlen contract or written
agreement; but lhe written contract or written
agreement must be:

1. Currently in effect or becoming effective during
the term of this policy; and

2. Executed prior to the “bodily injury,” “properly
damage," or “personal and advertising injury”.

. The insurance provided to the additional insured is
limited as follows:

1. That person or organization is an additional
insured solely for lability due to your
negligence specifically resulting from ‘“your
work” for the additional insured which is the
subject of the written contract or wrilten
agreement. No coverage applies to liability
resulting from the sole negligence of the
additional insured.

2. The Limits of Insurance applicable to the
additional Insured are those specified in the
written contract or written agreement or in the
Declarations of this policy, whichever is less.
These Limits of Insurance are inclusive of, and

G-140331-A
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in the Declarations.

3. The coverage provided to the additional insured
by this endorsement and paragraph f. of the
definition of ‘insured contract” under
DEFINITIONS (Section V) do nol apply to
"bodily Injury” or “property damage” arising out
of the “products-completed operations hazard”
unless required by the written contract or
written agreement.

4. The insurance provided to the additiona!
insured does not apply to “"bodily injury,”
“property damage,” or “personal and advertising
injury” arising out of an architect’s, engineer's,
or surveyor's rendering of or failure to render
any professional services including:

a. The preparing, approving, or failing to
prepare or approve maps, shop drawings,
opinions, reports, surveys, field orders,
change orders or drawings and
specifications; and

b. Supervisory, or inspection activities
performed as part of any related
architectural or engineering activities.

C. As respects the coverage provided under this

endorsement, SECTION IV - COMMERCIAL
GENERAL LIABILITY CONDITIONS are amended
as follows:
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1. The following is added to the Duties In The
Event of Occurrence, Offense, Claim or Suit
Condition:

€.

G-140331-A
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An

additional insured under this

endorsement will as soon as practicable:

(1)

(2)

3)

Give written notice of an occurrence or
an offense to us which may resuit in a
claim or “suil” under this insurance;

Tender the defense and indemnity of
any claim or “suit” to any other insurer
which also has insurance for a loss we
cover under this Coverage Part; and

Agree to make available any other
insurance which the additional insured
has for a loss we cover under this
Coverage Part.

G-140331-A
(Ed. 01/01)

f. We have no duly to defend or indemnify an
additional Insured under this endorsement
until we receive written notice of a claim or
"suit" from the addilional insured.

2. Paragraph 4.b. of the Other Insurance
Condition is deleted and replaced with the
following:

4, Other Insurance
b. Excess Insurance

This insurance is excess over any other
insurance naming the additional
insured as an insured whether primary,
excess, contingent or on any other
basis unless a written contract or
written agreement specifically requires
that this insurance be either primary or
primary and noncontributing.
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A
TravelersPropertyCasualty J WORKERS COMPENSATION

AMeaberof TravelersGroup
AND

EMPLOYERS LIABILITY POLICY

ENDORSEMENT WC 99 03 76 (00) —

POLICY NUMBER: PCUB2692N16309

WAIVER OF OUR RIGHT TO RECOVER FROM OTHERS
ENDORSEMENT - CALIFORNIA
(BLANKET WAIVER)

We have the right to recover our payments from anyone liable for an injury covered by this policy. We will not
enforce our right against the person or organization named in the Schedule.

You must maintain payroll records accurately segregating the remuneration of your employees while engaged in
the work described in the Schedule.

The additional premium for this endorsement shall be % of the California workers’ compensation pre-
mium otherwise due on such remuneration.

Schedule
Person or Organization Job Description

Per written contract.
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